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August 23, 2006

Independent Auditor's Report

Members of the Louisiana Educational
Television Authority

State of Louisiana

Baton Rouge, Louisiana

We have audited the accompanying financial statements of the governmental activities of the Louisiana
Educational Television Authority, Baton Rouge, Louisiana, as of and for the year ended June 30, 2006, as
listed in the table of contents. These financial statements are the responsibility of the Authority's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

In addition, Hannis T. Bourgeois, LLP, acting separately, andited the financial statements of the
component unit discretely presented in the Louisiana Educational Television Authority's financial
statements. The component unit audited by us separately accounts for 100% of the assets of the
component unit column on the Statement of Net Assets.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standardsg,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

As discussed in Note 1, the financial statements of Louisiana Educational Television Authority, are
intended to present the financial position and the changes in financial position, of only that portion of the
governmental activities, that is attributable to the transactions of Louisiana Educational Television
Authority. They do not purport to, and do not, present fairly the financial position of the State of Louisiana
as of June 30, 2006, and the changes in its financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of America.
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In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities of the Louisiana Educational Television Authority, Baton
Rouge, Lonisiana, as of June 30, 2006, and the changes in the financial position, thereof for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated August 23, 2006,
on our consideration of the Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. The purpose of that report is
to describe the scope of our testing of internal controls over financial reporting and compliance and the
results of that testing and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of our audit performed in accordance with Government
Auditing Standards and should be used in conjunction with this report in considering the results of our
audit.

The Management’s Discussion and Analysis on pages 3 through 10 is not a required part of the financial
statements but are supplementary information required by the accounting principles generally accepted in
the United States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the supplementary
information. However, we did not audit the information and express no opinion on it.

Our audit was performed for the purpose of forming an opinion on the financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is also not a required part of the financial
statements. The accompanying supplemental information schedules and “Annual Financial Report -
General Fund Only” as required by the Louisiana Division of Administration listed in the table of contents
are presented for the purpose of additional analysis and are not a required part of the financial statements of
the Louistana Educational Television Authority. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and, in our opinion, such information is fairly
stated in all material respects in relation to the financial statements taken as a whole.

Respectfully submitted,

Hammin) T, 5MWJ LLP




. Management’s Discussion and Analysis

The Management’s Discussion and Analysis of the Louisiana Educational Television
" Authority, hereinafter referred to as LETA, presents a narrative overview and analysis of
LETA’s financial activities for the year ended June 30, 2006.

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the contents of this report that contain requirements
established by Governmental Accounting Standards Board Statement 34, Basic Financial

Statements—and Management 8 Discussion and Analysis—for State and Local
Governments. ‘
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Management’s Discussion and Analysis
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' Basic Financial Statements

Required supplementary information
(other than MD&A)

/

These financial statements consist of three sections - Management’s Discussion and
Analysis (this section), the basic financial statements (including the notes to the financial
statements), and required supplementary information.,

FINANCIAL HIGHLIGHTS

The financial statements included in this report provide an overview into the financial
status of LETA for one year. .

.- 'During FY 2005-06, LETA's Total Assets increased to $9,407,253; an
increase of $440,443 from the $8,966,810 in Total Assets for FY 2004-05.
“The majority of this change was due to an increase in funds due from the
- Component Unit, which was offset by a decrease in cash.

» . Total Liabilities for LETA decreased to 2,854,686 for FY 2005-06; a

.- - decrease of $307,425 from the $3,162,111 in Total Liabilities for FY
-2004-05. The majority of this change is attributable to a decrease in
~ deferred revenues and a decrease in long-term Habilities.



In addition to the information contained in this report that directly reflects LETA’s
financial status, a Component Unit, The Foundation for Excellence in Louisiana Public
Broadcasting, hereinafter referred to as FELPB, is also shown.

¢ FELPB Total Assets increased to $28,659,498; an increase of $4,682,904
over the $23,976,594 for FY 2004-05. The primary contributing factors in
this change is attributable to an increase in the investment portfolio, and
an increase in cash due to funds held on behalf of the “Teleplex” project.

» Total Liabilities increased by $2,722,640, from $6,869,026 in FY 2004-05
to $9,591,666 for FY 2005-06, which is mainly attributable to an increase
in the “Due to LETA” account and funds held on behalf of the New
Orleans “Teleplex”.

Included within this report are appropriate references to the:

“Due to LETA” funds;

New Orleans “Teleplex” funds;

Associated notes regarding Friends of Louisiana Public Broadcasting;
Investments and related matters involving the FELPB;

Impact of Hurricanes Katrina and Rita;

Report issued by the Legislative Auditor,

BASIC FINANCIAL STATEMENTS

The basic financial statements present information for LETA as a whole, in a format
designed to make the statements easier for the reader to understand. The statements in
this section include two basic components; A) the Government-Wide Financial
Statements and the B) Fund Financial Statements.

The Government-Wide financial statements are designed to be corporate-like in nature in
that all governmental activities are consolidated into one column which adds to a total for
LETA.

As government funds are established for specific purposes, the Fund Financial Statements
allows a view of what funds were established and for what purpose, and allows a view of
the sources, uses and/or budgeting compliance associated with such funds.

The Government-Wide Financial Statements has two sections: the Statement of Net
Assets and the Statement of Activities.

The Fund Financial Statements has five sections: the Balance Sheet-Government funds;
the Reconciliation of the Govermnmental Funds Balance Sheet to the Statement of Net
Assets; the Statement of Revenues, Expenditures, and Changes in Fund Balance-
Government Funds; the Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds to the Statement of Activities; and the
Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget (GAAP
Basis) and Actual — General Fund.




The following is a condensed Statement of Net Assets for LETA at June 30, 2006 with
comparative amounts for June 30, 2005:

ASSETS

Cash and Equivalents
Accounts/Grants Receivable
Prepaid Expenses

Due from Component Unit

Total Assets

LIABILITIES

Accounts Payable
Deferred Revenue
Due to Primary Government
Long-Term Liabilities

Due Within One Year

Due In More Than One Year
Total Liabllities

NET ASSETS
Restricted for Capital Projects
Restricted for Tower Lease

Unrestricted

Total Net Assets

Total

Gavernmental

Activities
2006

1,253,877
136,081
394,217

7,620,078

$9,407,253

411,989
321,609
3,500

373,774
1,743,814
$2,854,686

838,174
394,217
5,320,176

£6,552,567

Total
Governmental
Activities
2005

1,769,724
93,666
415,917
6.687,503

$8,966,810

261,115
541,975
3,500

365,692
1,289,820
$ 3,162,111

1,166,377
415,017
4,222 405

$.5.804,699



The following is a condensed Statement of Net Assets for FELPB at June 30, 2006 with

comparative amounts for June 30, 2005:

ASSETS

Cash and Equivalents

FY 2006

5,604,827

Marketable Securities and Investments at Market Value 22,326,181

Receivables, Net
Capital Assets (Net Depreciation)
Other Asset

Total Assets

LIABILITIES

Accounts Payable and Accrued Expenses
Deferred Revenues

Due To LETA

“Teleplex” Funds

Total Liabilities
NET ASSETS
Restricted

Unrestricted*

Total Net Assets

558,025

170,465

£28.659.498

62,550
226,438
7,620,078
1,682,800

$ 9,581,666

313,375
18,754 457

10,067,832

FY 2005

3,185,588
20,205,296
496,081
2,703
116,926

£23.976.504

84,574
96,949
6,687,503

$ 6,869,026
150,748
16,956,820

17,107,568

* A resolution was passed by the LET A Board to recommend that the Foundation set aside these funds for specific projects,

At 6/30/06 the following funds were available for these projects:
. $7.6 million “Due to LETA” funds for digital equipment and capital expenditures

$3 million for annual operating expenses
$2 million for permanent Endowment

$3 million for Louisiana Productions

. 2 ¢ & & »

Balance for emergencies

$2 million for formal edncation and sutreach activities

$1 miliion for digital services, new media, and program distribution




The following is a condensed Statement of Revenues, Expenditures, and Changes in Fund
Balances for LETA for the year ended June 30, 2006 with comparative amounts for the

year ended June 30, 2005:

REVENUES

Program Revenues:
Charges for Services

Operating Grants and Contributions
Capital Grants and Contributions

General Revenues:
State Appropriations

Interest and Investment Earnings

Total Revenues

EXPENSES

Programming and Production
Broadcasting

Program information
Management and Genesral
interest on Long Term Debt

Total Expenses

Extraordinary ltems:
Changes in Net Assets

Capital Assets Purchased for
the Benefit of the State

Net Assets — Beginning of Year

Net Assets — End of Year

FY 2008

$ 1.405,309
10,964
935,898

9,173,546
311,000

$11,836,717

§ 2,198,844
4,724,604
213,576
973,601
61,464

$ 8,172,089

$ 3,664,628

(2,916,760)

5,804.699

£._6.502.567

FY 2005

$ 278773
442,944
80,768

8,110,089
250,000
$ 9,180,574

$ 2,217,909
3,746,896
206,941
1,299,820
85,242

$ 7.556,808

$ 1,623,766

(1,687,366)

5,868,299
$ _5.804,609




The following is a condensed Summary of the Statement of Activities for FELPB for the
year ended June 30, 2006 with comparative amounts for the year ended June 30, 2005:

REVENUES

Program Revenues:
Charges for Services

Operating Grants and Contributions

General Revenues:

Grants and Contributions not restricted

to Specific Purposes
Investment Income

Total Revenues

EXPENSES

Personal Services

Travel

Operating Services
Professional Services

Capital Outlay/General Support

Total Expenses
Change in Net Assets

Capital Assets Purchased
for the Benefit of the State

Net Assets-Beginning of Year

Net Assets-End of Year

FY 2006

$ 1,459,550
1,298,566

1,616,691
1,119,371

$ 5,494,178

225,462
66,738
2,159,754
1,004,566
40,063

3,496,583
1,997,595

(37,331)

17,107,568

$.19.067,832

FY 2005

$ 1,161,658
1,600,157

1,532,780
684,773

$4,979,368

172,225
113,820
2,225,653
824,635
106,764

2,443,007
1,538,271

(108,763)

15.678.060

$17,107,568




SIGNIFICANT CHANGES IN NET ASSETS BALANCES

The following significant changes were observed in LETA’s Net Assets Balance in Total

Governmental Funds:

» Total Net Assets increased from $5,804,699 at the end of FY 2004-05, to $6,552,567
at the end of FY 2005-06; an increase of $747,868.

Regarding the component unit, FELPB, the following significant change was noted:
e The “Due to LETA” fund lability increased from $6,687,503 in FY 2004-05 to
$7,620,078 in FY 2005-06; and
¢ anew liability was noted in the amount of $1,682,600 for the New Orleans
“Teleplex’ funds.

FACTORS CONSIDERED IN THE DEVELOPMENT OF NEXT YEAR’S
BUDGET, GOALS, AND RELATED ISSUES

LETA’s officials considered the following factors and indicators when setting next year’s
budget, establishing fiscal year goals, and addressing other issues that will impact LETA
operations. Included among the factors considered were:

¢ The Impact of Hurricanes Rita and Katrina on the physical plant and operations of
LETA’s network;

¢ The continued negotiations with FEMA for funds to replace damaged equipment
and other assets lost during the hurricanes;

¢ Development of LETA’s involvement with the State in area of Emergency
Preparedness and Homeland Security in the wake of the hurricanes;

e Continued activities related to the partnerships formed with commercial television
and public radio in New Orleans began during Hurricane Katrina;

e Development of LETA’s response to changes in technology relating to web
development, video streaming, pod-casting, and related issues;

* Development of a fiber network in association with other state agencies to provide
a direct two-way flow between all transmitter locations, and the development of
additional cooperative ventures utilizing the fiber link for homeland security,
public safety, and other such projects;

e Development of LETA’s long-range response to changes in Public Television
programming, funding levels, and other pressures at the National level;

¢ Development of responses to changes in public television’s shift in its overall
implementation of children’s programming;

» Development of plans for the utilization of the mobile production facility,



» Continued activities related to public involvement in issues of the day as
addressed through LETA’s Public Square and State We’re In series;

¢ Continued development of locally originated programs and the distribution of
those programs to a national audience when appropriate;

» Continued development of additional historical projects to follow the Louisiana:
A History project;

e Reassessment of the activities associated with the proposed New Orleans
Teleplex in the post-Katrina environment;

e Negotiation and renewal of the contract related to satellite resources with PBS
which expires in the Fall of 2006;

ADDITIONAL NOTATION

In May of 2006, the Louisiana Legislative Auditor’s Office issued a Compliance Audit
Report covering the activities of LETA and the Foundation for Excellence in Louisiana
Public Broadcasting. Following the issuance of the Audit Report, LETA management
contacted the Office of the Louisiana Attorney General to request assistance in
addressing the matters of concern set forth in the report. A representative of the Attorney
General’s Office met with the respective Chairpersons or other Board members of LETA,
the Foundation for Excellence in Louisiana Public Broadcasting, and Friends of
Louisiana Public Broadcasting. This effort has been undertaken to begin the process of
developing specific changes in ongoing operations and organizational structure. It is
believed that these efforts will properly address the concemns raised in the Audit Report in
a manner that assures the continued success of LETA and the important contributions it
makes to the citizens of Louisiana.

CONTACTING THE LETA’s MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors
and creditors with a general overview of the LETA’s finances and to show LETA'’s
accountability for the money it receives. If you have questions about this report or need
additional financial information, contact:

Ms. Beth Courtney
Executive Director

7733 Perkins Road
Baton Rouge, LA 70810
225.767.4200
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

STATEMENT OF NET ASSETS

AS OF JUNE 30, 2006

Primary
Government
Governmental Component
Activities Unit
ASSETS
Cash and Cash Equivalents $ 1,253,877 § 5,604,827
Marketable Securities and Investments,
at Market Value - 22,326,181
Receivables, Net 139,081 558,025
Due from Component Unit 7,620,078 -
Prepaid Expenses 394,217 -
Other Assets - 170,465
Total Assets 0,407,253 28,659,498
LIABILITIES
Accounts Payable and Accrued Expenses 411,989 62,550
Deferred Revenues 321,609 226,438
Due to Primary Government - 7,620,078
Due to State of Louisiana 3,500 -
Other Liabilities - Teleplex Funds - 1,682,600
Long-Term Liabilities:
Due Within One Year 373,774 -
Due in MoreThan One Year 1,743,814 -
Total Liabilities 2,854,686 0,591,666
NET ASSETS
Capital Projects £38,174 -
Tower Lease 394,217 -
Friends of L..P.B Transfer Agreement - 313,375
Unrestricted 5,320,176 18,754,457
Total Net Assets A 6,552,567 %

The accompanying notes constitute an integral part of this statement.
' 11

19,067,832




LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

STATEMENT OF ACTTVITIES

FOR THE YEAR ENDED JUNE 30, 2006

Program Revenues

Operating Capital
Charges for ~ Grants and Grants and
Functions/Programs Expenses Services  Contributions Contributions
Primary Government:
Governmental Activities:
Programming and Production $ 2,198844 § 637,223 § - $ -
Broadcasting 4,724 604 768,086 - 935,898
Program Information 213,576 - - -
Management and General
(includes $316,236 of non-
licensee funding) 973,601 - 10,964 -

Interest on Long-Term Debt 61,464 - - -
Total Primary Government $ 8,172,089 $ 1,405,309 § 10,964 § 035,898

Component Unit:
Foundation for Excellencein L.P.B. § 3,496,583 § 1,459,550 § 1,298,566 § -
General Revenues:
State Appropriations

Grants and Contributions Not Restricted to Specific Purposes
Interest and Investment Earnings

Total General Revenues

Change in Net Assets

Capital Assets Purchased for the Benefit of
the State of Louisiana

Net Assets - Beginning of Year
Net Assets - End of Year

The accompanying notes constitute an integral part of this statement.
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Primary
Government
Governmental Component
Activities Unit

Net (Expense) Net (Expense)

Revenue and Revenue and
Changes in Net Changes in Net

i Assets Assets

$ (1,561,621)  $ -
(3,020,620) -

(213,576) -
(962,637) .
(61,464) -
(5,819,918) -
. (738,467)
9,173,546 i
; 1,616,691
311,000 1,119,371
9,484,546 2,736,062
3,664,628 1,997,595
(2,916,760) (37,331)
5,804,699 17,107,568

$ 6,552,567 $ 19,067,832
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2006
Total
Capital Governmental
General Projects Funds

ASSETS

Cash and Cash Equivalents
A ccounts/Grants Receivable
Due from Component Unit
Due from State of Louisiana
Prepaid Expenses

Total Assets

LIABILITIES

Accounts Payable
Accrued Expenses
Deferred Revenue
Due to State of Louisiana

Total Liabilities

FUND BALANCES

Fund Balances:
Reserved for Capital Projects
Reserved for Tower Lease
Unreserved:
Designated for Technological Advances

Total Fund Balances

Total Liabilities and Fund Balances

$ 197,292 § 1,056,585 § 1,253,877

21,836 103,198 125,034
7,620,078 - 7,620,078
14,047 - 14,047
394,217 - 394,217

$ 8247470 § 1,159,783 § 9,407,253

218,592 - 218,592
193,397 - 193,397
- 321,609 321,609
3,500 - 3,500
415,489 321,609 737,098

) 838,174 838,174
394,217 - 394,217

7,437,764 - 7,437,764

7,831,981 838,174 8,670,155

$ 8247470 § 1,159,783 § 9,407,253

The accompanying notes constitute an integral part of this statement.
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2006

Fund Balances-Total Governmental Funds $ 8,670,155

Amounts Reported for Governmental
Activities in the Statement of Net
Assets are Different Because:

Long-term Liabilities are not Due and
Payable in the Current Period and
Therefore are not Reported in the
Governmental Funds:

LEAF Acquisitions Payable § 1,608,282
Compensated Absences 509,306 2,117,588

Net Assets of Governmental Activities $ 6,552,567

The accompanying notes constitute an integral part of this statement.
14




LOUISIANA EDUCATIONAL TELEVISION AUTHORITY

(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

STATEMENT OF REVENUES, EXPENDITURES. AND CHANGES IN FUND BALANCE

GOVERNMENTATL FUNDS

FOR THE YEAR ENDED JUNE 30, 2006

REVENUES:

State General Fund

Donated Facilities, Administrative Support,
and Programming

Federal Grants

Special Projects/Local Productions

Satellite Settlement Proceeds

Interest and Dividend Income

Total Support and Revenues
EXPENDITURES:

Programming and Production
Broadcasting
Program Information
Management and General (includes $316,236
of non-licensee funding)
Debt Service:
Principal Retirement
Interest

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Fund Balances - Beginning of Year

Fund Balances - End of Year

$

The accompanying notes constitute an integral part of this statement.
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Total
Capital Governmental
General Projects Funds
7,966,657 $ 1,206,880 § 9,173,546
10,964 - 10,964
130,756 935,898 1,066,654
506,467 - 506,467
768,086 - 768,086
311,000 - 311,000
9,693,930 2,142,787 11,836,717
2,198,844 - 2,198,844
5,169,798 2,470,990 7,640,788
213,576 - 213,576
973,601 - 973,601
238,509 - 238,509
61,464 - 61,464
8,855,792 2,470,990 11,326,782
838,138 (328,203) 509,935
6,993,843 1,166,377 8,160,220
7,831,981 § 838,174 § 8,670,155




LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

RECONCILIATION OF THE STATEMENT OF REVENUES. EXPENDITURES
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS '
TO'THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2006

Net Change in Fund Balances-Total Governmental Funds $ 509,935

Amounts Reported for Governmental Acitivities in the Statement of
Activities are Different Because:

The Repayment of the Principal of Long-Term Debt Consumes
the Current Financial Resources of Governmental Funds but has
no Effect on Net Assets:

Principal Payments on LEAF Acquisitions 238,509

Governmental Funds Report Capital Outlays as Expenditures.

In the Statement of Activities the Cost of Those Assets Should

be Allocated Over the Estimated Useful Lives as Depreciation

Expense. However, Because the Authority is Only the

Custodian of These Assets and the State of Louisiana is the

Owner, Neither the Capital Assets nor the Depreciation Expense

Thereon is Recorded in These Financial Statements. 2,916,760

Some Expenses Reported in the Statement of Activities do
Not Require the use of Current Financial Resources and,
Therefore, are not Reported as Expendltures in
Governmental Funds:

Increase in Compensated Absences Payable (576) 3,154,693

Change in Net Assets of Governmental Activities $ 3,664,628

The accompanying notes constitute an integral part of this statement.
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

STATEMENT OF REVENUES. EXPENDITURES, AND CHANGES IN FUND BALANCE-

BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2006

Original Final
Budget Budget Actual
REVENUES:
State General Fund 8,385,955 7,966,657 $ 7,966,657
State General Fund-Interagency Transfers 9,244 9,244 -
State General Fund-Self Generated 424,400 856,280 375,402
Donated Facilities, Administrative Support,
and Programming - - 10,964
Federal Grants 130,756 130,756 130,756
Satellite Settlement Proceeds - - 768,086
Other - - 442 065
Total Revenues 8,950,355 8,962,937 9,693,930
EXPENDITURES:
Personal Services 5,215,149 3,258,665 4,955,448
Operating Services 2,040,011 2,175,193 2,156,225
- Professional Services 104,800 117,500 174,353
Other Charges 979,537 757,480 653,750
Capital Outlay/General Support 67,961 125,902 388,408
Interagency Transfers 242,924 228,224 227,635
Debt Service:
Principal Retirement 238,509 238,509 238,509
Interest 61,464 61,464 61,464
Total Expenditures 8,950,355 8,962,937 8,855,792
Excess (Deficiency) of Revenues Over
Expenditures - - 838,138
Fund Balance (Deficit) - Beginning of Year - - 6,993,843
Fund Balance (Deficit) - End of Year - - $ 7,831,981

The accompanying notes constitute an integral part of this statement.
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Variance With

Nonbudgeted Final Budget -
Items and Budgetary Favorable
Adjustments Basis (Unfavorable)

- $ 7,966,657 $ -

- - (9,244)
246,206 621,608 (234,672)
(10,964) . .

- 130,756 -
(768,086) - -
(442,065) - -
(974,909) 8,719,021 (243,916)

134,897 5,090,345 168,320
- 2,156,225 18,968
(62,480) 111,873 5,627
91,240 744,990 12,490
(263,005) 125,403 499

- 227,635 589

- 238,509 -

- 61,464 ;
(99,348) 8,756,444 206,493

(875,561) (37,423) (37,423)
(7,054,528) (60,685) (60,685)
(98,108) § (98,108)

$ (7,930,089) $




LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)
NOTES TO FINANCIAIL STATEMENTS

JUNE 30, 2006

Note 1 - Summary of Significant Accounting Policies -

A,

Organization

The Louisiana Educational Television Authority is a political subdivision of the State of
Louisiana, Executive Branch. The Authority is supervised by its members as provided in
Louisiana Revised Statutes 17:2503.C. The Authority is charged statutorily with making the
benefits of educational and public television availabie to and promoting their use by inhabitants
of Louisiana. The Authority's operations are funded through an annual lapsing legislative
appropriation. In addition, the Authority has received funds from the State for the purpose of
constructing transmitter and tower facilities throughout the State. Amounts included within the
Authority's foregoing financial statements are also included in the State of Louisiana's
comprehensive annual financial report.

Financial Reporting Entity

The financial reporting entity consists of (1) the primary government, (Louisiana Educational
Television Authority), (2) organizations for which the primary government is financially
accountable, and (3) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting
entity's financial statements to be misieading or incomplete.

The Governmental Accounting Standards Board (GASB) issued Statement No.39, detenmining
whether certain organizations are component units, amends GASB 14 to provide additional
guidance to determine whether certain organizations for which the primary government is not
financially accountable should be reported as component units based on the nature and
significance of their relationship with the primary government. Generally, it requires reporting,
as a component unit, an organization that raises and hold economic resources for the direct
benefit of a governmental unit and is effective for periods beginning after June 15, 2003.

Organizations that are legally separate, tax-exempt entities and that meet all of the following
criteria should be discretely presented as component units. These criteria are:

1. The economic resources received or held by the separate organization are entirely or
almost entirely for the direct benefit of the primary government, its component units, or
its constituents.

2. The primary government, or its component units, is entitled to, or has the ability to
otherwise access, a majority of the economic resources received or held by the separate
organization. :

3. The economicresources received or held by an individual organization that the specific
primary government, or its component units, is entitled to, or has the ability to
otherwise access, are significant to that primary government.
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

JUNE 30, 2006

Based on the foregoing criteria, the management of the Louisiana Educational Television
Authority has included the Foundation for Excellence in Louisiana Public Broadcasting as a
component unit of the Louisiana Educational Television Authority. Since the Authority appoints
the board members of the Foundation and there is a financial benefit/burden relationship between
the two entities, the funds of the Foundation will be discretely presented in the Louisiana
Educational Television Authority's financial statements for the year ended June 30, 2006.

In addition, it has been determined that the assets and revenues of Friends of L.P.B. did not meet
the $2 million dollar threshold for reporting component units. Therefore, the funds of Friends of
L.P.B. will not be presented in the Authority’s statements for the year ended June 30, 2006,

Basis of Presentation

Financial Statements - Government-Wide Statements

The Authority’s financial statements include both government-wide (reporting the Authority asa
whole) which includes its component unit and fund financial statements (reporting the Authority’s
major funds). Both the govemnment-wide and fund financial statements categorize primary
activities as either governmental or business type. There were no activities of the Authority
categorized as a business type activity.

In the government-wide Statement of Net Assets, the governmental activity column (a) is
presented on a consolidated basis by column, (b) and is reported on a full accrual, economic
resource basis, which recognizes all long-term assets and receivables as well as long-term debt
and obligations. The Authority’s net assets are reported in three parts - invested in capital assets,
net of related debt; restricted net assets; and unrestricted net assets. The Authority first utilizes
restricted resources to financial qualifying activities.

The government-wide Statement of Activities reports both the gross and net cost of each of the
Authority’s functions. The functions are also supported by general government revenues (State
appropriations, interest and investment earnings, etc.). The Statement of Activities reduces gross
expenses by related program revenues, operating and capital grants. Program revenues must be
directly associated with the function. Operating grants include operating-specific and
discretionary (either operating or capital) grants while the capital grants column reflects capital-
specific grants.

The net costs (by function) are normally covered by general revenue (state appropriations,
intergovernmental revenues, interest and investment earnings, etc).

The Authority does not allocate indirect costs.
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NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
JUNE 30, 2006

This government-wide focus is more on the sustainability of the Authority as an entity and the
change in the Authority’s net assets resulting from the current year’s activities.

Financial Statements - Fund Financial Statements

The financial transactions of the Authority are reported in individual funds in the fund financial
statements. Each fund is accounted for by providing a separate set of self-balancing accounts that
comprises its assets, liabilities, reserves, fund equity, revenues and expenditures. The various
funds are reported by generic classification within the financial statements.

The following fund type is used by the Authority:
Governmental Funds:

The focus of the governmental funds® measurement (in the fund statements) is upon
determination of financial position and changes in financial position (sources, uses, and balances
of financial resources) rather than upon net income. The following is a description of the
governmental funds of the Authority:

1). The general fund is the general operating fund of the Authority. It is used to account for the
Legislative appropriation provided to fund the general administrative expenses of the
Authority and those other expenses not funded through other specific legislative
appropriations of revenues.

2). The capital projects fund is used to account for specific Legislative appropriations, Federal
grants and State general obligation bond revenues for the construction of transmitter and
tower facilities at the stations and conversion to digital transmission comprising the
Authority's network.

Financial statement presentation of the Foundation follows the recommendations of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Foundation is
required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets as applicable. As of June 30, 2006, there were no permanently restricted net
assets.
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NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

JUNE 30, 2006

Basis of Accounting and Measurement Focus

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statements. It relates to the timing of the measurements made regardless
of the measurement focus applied.

1. Accrual -

Governmental-type activities in the government-wide financial statements are presented on
the accrual basis of accounting, Revenues are recognized when earned and expenses are
recognized when incurred.

The financial statements of the Foundation for Excellence in Louisiana Public Broadcasting
have also been prepared on the accrual basis in which revenue is recognized when earned
and expenses are recognized when incurred.

2. Modified Accrual -

The governmental funds financial statements are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable and available).
"Measurable" means that the amount of the transaction can be determined and "available"
means that the amount of the transaction is collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. A one-year availability
period is used for revenue recognition for all govemmental fund type revenues.
Expenditures are recorded when the related fund liability is incurred. Principal and interest
on general long-term debt are recorded as fund liabilities when due.

Confributions received by the Foundation are recorded as unrestricted, temporarily restricted, or
permanently restricted support, depending on the existence and/or nature of any donor
restrictions.

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is recognized. All other donor-
restricted support is reported as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated
time restriction ends or purpose of restriction is accomplished), temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets
released from restrictions.

21




LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)
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Budgets and Budgetary Accounting

The budgetary process incorporates a yearly appropriation process, which is valid for a period of
one year. Title 39:136 provides for an extension period of 45 days in order to liquidate
encumbrances established prior to June 30. The Authority is prohibited by Statute to over expend
the legally adopted budget by category. Budget revisions are allowed and implemented by
budgetary amendment with approval of the Legislative Budget Committee and by interim
emergency appropriations granted by the Interim Emergency Board. The budgetary information
presented in the financial statements represented the last approved budgetary revisions enacted as
reflected by the last approved budgetary amendment. This budgetary information was adjusted
for satellite and facility rental and related interest earnings, self generated revenues, LEAF
acquisitions, and in kind contributions all of which the Authority does not budget for,
encumbrances outstanding at year end, and for other miscellaneous adjustments which were in the
original budget but not recorded in the financial staternents.

Budgetary data for the Capital Project Funds has not been presented in the accompanying
financial statements as such funds are budgeted over the life of the respective project and not on
an annual basis.

Encumbrances

Encumbrances representing purchase orders, contracts or other commitments are recorded in
budgetary funds to reserve portions of applicable appropriations. Encumbrances are part of the
budgetary process and are included in actual expenditures when a comparison with budget is
necessary. Encumbrances at year-end are not considered expenditures in the financial statements
presented on the GAAP basis.

Petty Cash Imprest Fund

The Authority maintains a permanent travel and petty cash imprest fund in the amount of $3,500
as authorized by the Commissioner of Administration in accordance with State law. The funds
are permanently established and periodically replenished from the Authority's operating fund
when expenditure vouchers are presented.

Assets. Liabilities, and Net Assets or Equity

Capital Assets

Capital assets acquired by the Authority are not included in the accompanying financial
statements, but are reported in the State of Louisiana's comprehensive annual financial report. The
Authority acts only as a custodian of these assets and title actually rests with the State of
Louisiana.
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Capital assets of the Foundation for Excellence in Louisiana Public Broadcasting are recorded at
cost, less accumulated depreciation, and are depreciated using the straight-line method over the
useful lives of the assets, which range from two to five years. Expenditures for repairs and
maintenance are charged to operating expense as incurred.

Marketable Securities and Investments

The component unit records investments in accordance with Statement of Financial Accounting
Standards (SFAS) No. 124, Accounting for Certain Investments Held by Not-for-Profit
Organizations, investments in all debt and equity securities with readily determinable fair values
are reported at their fair value. All other investments are reported at historical cost if purchased,
or, if contributed, at fair value at the date of contribution.

Costs Incurred for Programs Not Yet Broadcast

Costs incurred for programs not yet broadcast relate to programs acquired by the Foundation for
Excellence in Louisiana Public Broadcasting with broadcast dates subseguent io June 30, 2006.
Grants, contributions and underwriting related to these programs are included in deferred revenue.
As the programs are telecast, the costs incurred will be included in operating expenses and the
related deferred revenue will be recognized.

Contributed Services/In-kind Contributions

In-kind contributions are recorded as revenue and expenditures in the Authority’s financial
statements. In-kind contributions consist of donated facilities, administrative support, and
programming. These donations are recorded at fair value.

During the year ended June 30, 2006, the value of contributed services or assets meeting the
requirements for recognition by the Foundation was not material and has not been recorded.

Long-Term Obligations

In the government-wide financial statements, debt principal payments of governmental activities
are reported as decreases in the balance of the liability on the Statement of Net Assets. In the
fund financial statements, however, debt principal payments of governmental funds are
recognized as expenditures when paid.
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Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Accrued Vacation and Sick 1eave

State employees, both classified and unclassified, earn annual and sick leave at various rates
depending on the number of years of service. There is no limit on the amount of annual or sick
leave that can be accurnulated. The Authority is legally liable to compensate an employee upon
retirement or termination for up to 300 hours of unused annual leave. Upon retirement, the
number of hours of unused annual leave in excess of 300 hours plus the number of hours of
unused sick leave is computed into years or fraction of years and is added to the number of years
service earned by the retiree. The unused annual and sick leave is counted towards the number of
years service only for computing the rate of retirement pay due the retiree and does not count
toward the number of years necessary for retirement.

In the government-wide financial statements, the total compensated absences liability is recorded
as an expense and a lJong-term obligation and allocated on a functional basis. In accordance with
GASB Interpretation No. 6, Recognition and Measurement of Certain Liabilities and
Expenditures in Governmental Fund Financial Statements, (issued in March of 2000), no
compensated absences liability is recorded at June 30, 2006, in the governmental fund-type
financial statements. Therefore this amount represents a reconciling item between the fund and
government-wide presentation.

Net Asgsets

Net assets represent the difference between assets and liabilities. Net assets invested in capital
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balance of any debt proceeds used for the acquisition, construction, or
improvements of those assets. Net assets are reported as restricted when there are limitations
imposed on their use by external parties such as creditors, grantors, laws or regulations of other
governments.

When both restricted and unrestricted resources are available for use, it is the government’s policy
to use restricted resources first, then unrestricted resources as theyare needed.
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L. Income Taxes

The Foundation for Excellence in Louisiana Public Broadcasting has been recognized by the
Internal Revenue Service as an organization exempt from Federal Income Tax under Section
501¢(3) of the Internal Revenue Code. Accordingly, no provision for income taxes has been
included in their financial statements.

Note 2 - Deposits and Investments -
Deposits

For reporting purposes, included as deposits are bank accounts and money market funds. Deposits in
bank accounts and money market funds are stated at cost, which approximate market. Under State law
these deposits must be secured by federal deposit insurance or pledge of securities owned by the fiscal
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all
times equal the amount on deposit with the fiscal agent. These pledged securities are held in the name
of the pledging fiscal agent bank in a holding or custodial bank. The deposits of the L.E.T.A. and the
Foundation at June 30, 2006 were secured as follows:

L.ET.A.
Deposits in Bank Accounts
Other
Certificates (Money Market
Casgh of Deposit __Accounts) _ Total

Deposits in Bank Accounts per Balance
Sheet $1,253877 § - $

Bank Balances (Category 3 Only)
Identify Amounts Reported as Category
3 by the Descriptions Below:
a. Uninsured and Uncollateralized $ - $ - $ - $ -
b. Uninsured and Collateralized with
Securities Held by the Pledging - - - -
Institution
¢. Uninsured and Collateralized with
Securities Held by the Pledging
Institution’s Trust Department or
Agent but not in the Entity’s Name - - - -

Total Category 3 Bank Balances § - - $ - $ -

$ 1,253,877

Total Bank Balances (Regardiess
of Category) $1,253957 § - $

$ 1,253,957
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Included above is cash held in the Treasury in the amount of $193,792, and cash held as Capital
Outlay funds in the amount of $1,056,585.

Foundation:

Deposits in Bank Accounts
Other

Certificates (Money Market
Cash of Deposit Accounts) Total

Deposits in Bank Accounts per
Balance Sheet $ 5,182,803 5 - $ 422,024 $ 5,604,827

Bank Balances (Category 3 Only):
a. Unisured and Uncollateralized
b. Uninsured and Collateralized
with Securities Held by the
Pledging Institution
c. Uninsured and Collateralized
with Securities Held by the
Pledging Institution’s Trust
Department or Agent, but
not in the Entities Name 5,159,888 - - 5.159.888

Total Category 3 Bank
Balances $ 5,159,888 $ - $ - $ 5,159,888

Total Bank Balances
(Regardless of Category)  § 5,259,888 g - $ 422,024 $ 5,681,912

Custodial Credit Risk - Deposits. In the case of deposits, this is the risk that in the event of a bank
failure, the L.E.T.A.’s and the Foundation’s deposits may not be returned to it. As of June 30, 2006,
$5,159,888 of the Foundation’s bank balance $5,681,912 was exposed to custodial credit risk because it
was uninsured and collateralized with securities held by the pledging institution’s trust department or
agent, but not in the entities name. All ofthe L.E.T.A.’s deposits were held by the State Treasurer with
the exception of a small cash account which was completely covered by FDIC insurance.

Investments

Custodial Credit Risk - Investments. Custodial credit risk for investments is the risk that in the event
of the failure of the counterparty to a transaction, the Foundation will not be able to recover the value of
investment or collateral securities that are in the possession of an outside party. Investments are
exposed to custodial credit risk if the securities are uninsured and unregistered and are either held by the
counterparty, or by the counterparty’s trust department or agent but not in the name of the Foundation.
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At June 30, 2006, all of the Foundation’s investments were held by an agent in the name of the
Foundation.

Interest Rate Risk - Investments. Interest rate risk is defined as the risk that changes in interest rates
will adversely affect the fair value of investments. Also, investments can be highly sensitive to changes
in interest rates due to their terms or characteristics.

The Foundation’s investment policy states that the weighted maturity of the fixed income portfolio shall
not exceed fifteen years, excluding government obligations or agency securities at the time of purchase
nor an average life exceeding twelve years for mortgages. Furthermore, the Foundation invests in hedge
funds which may take both long and short term positions and use leverage.

As of June 30, 2006, the Foundation had the following debt investments and maturities;
Investment Maturities (in Years)

Fair Less More
Investment Tvpe Cost Value Than 1 1-5 6-10 Than 10
U.S. Treasury
Securities $2,514,807 $2,397,509 $ 39,900 § 1,783,558 $769,962 § -

U.S. Government ,
Agency Securities 2,712,621 2,593,420 19,870 798,970 14,231 1,564,438
Corporate Bonds 2.869.811 2,841,602 718.077 2,123,525 - -

Total $ 8,097,230 §$7,832,531 §$777,847 §$4,706,053 § 784,193 § 1,564,438

Credit Risk - Investments. The creditrisk of investments is the risk that the issuer or counterparty will
not meet its obligations. This credit risk is measured by the credit quality ratings of investments in debt
securities as described by nationally recognized statistical rating organizations (rating agencies) such as
Standard & Poor’s (S&P) and Moody’s.

The Foundation limits its investment in bonds to those classified as investment grade by S&P (BBB or
better) and Moody’s (Baa or better). Investments in commercial paper must have a rating of not less
than Al by S&P and P1 by Moody’s.

The following table illustrates the Foundation’s investment exposure to credit risk as of June 30, 2006:

Rating Fair Value

AAA $ 5,435,022
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Concentration of Credit Risk - Investments. The concentration of credit risk is the risk of loss that
may occur due to the amount of investment in a single issuer (not including investments issued or
guaranteed by the U.S. government, investments in mutual funds or external investment pools). The
Foundation’s investment policy limits the percentage that can be invested in the securities of any one
issuer, excluding obligations of the U.S. Government at the time of purchase to no more than 5% of the
Foundation’s total equity assets. At June 30, 2006, the Foundation did not have more than 5% of its
total investments that were invested with one issuer.

Note 3 - Investments -

The cost and estimated fair value including gross unrealized gains and loses of the Foundation’s
investments at June 30, 2006 were as follows: |

Unrezalized Unrealized Fair
Cost Gains Losses Value

U.S. Treasury Securities § 2,514,807 $ - $117,298 $ 2,397,509
U.S. Government Agency

Obligations 2,712,621 - 119,201 2,593,420
Common Stocks 8,893,463 1,015,995 193,050 9,716,408
Corporate Bonds 2,869,811 - 28.209 2,841,602
Mutual Funds 598,503 180,360 - 778,863
Meridian Horizon Fund 2.562.593 1,435,786 - 3.998.379

$ 20,151,798 $ 2,632,141 $ 457,758 $ 22,326,181

Included in the caption “Interest and Investment Earnings” on the Statement of Activities are as
follows:

Primary Component
Govemnment Unit
Realized Gains § - $ 1,422,993
Realized (Losses) - (444,451)
Net Increase in Unrealized Gains at June 30, 2006
- Compared to June 30, 2005 - 53,069
Net Interest and Dividend Income 311.000 87.760

$ 311,000 $ 1,119,371

Meridian Horizon Fund invests in various long-term and short-term equity positions in United States
and European stocks. It also may invest in options, futures and other forms of derivative investments.

There were no marketable securities held by the primary government at June 30, 2006.
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Note 4 - Receivables and Payables -

Receivables consist of the following at June 30, 2006:

Accounts/Interagency
Accrued Interest
Due from Friends of
Louisiana Public Broadcasting

Payables consist of the following at June 30, 2006:

Accounts
Accrued Payroll

Note 5 - Lease and Rental Commitments -

Governmental Component
Activities Unit

$ 139,081 $ 356,327

. 55,561

- 146.137

$ 139,081 $ 558,025

Governmental Component
Activities Unit

$218,592 $ 62,550

193,397 -
$411,989 $ 62,550

The Authority’s operating rental commitments counsist of various tower sites, These operating lease
agreements have nonappropriation exculpatory clauses that allow cancellation if the Legislature does
not make an appropriation for its continuation during any future fiscal period.

In November 2003, the Authority entered into an operating lease agreement with Public Broadcasting
Service for the use of their transponder. The agreement is for $50,000 per month and expires on
September 30, 2006. Per the terms of the agreement, the lease is contingent upon the State Legislature
continuing to fund appropriations in order for the authority to meet the lease obligations.

Total operating rental and lease expenditures for the year ended June 30, 2006 amounted to $699,383.

Commitments under the above operating lease agreements provide for annual rental payments as

follows:
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Year Rental Property Amount

2007 Tower Sites/Satellite § 245,254
2008 Tower Sites/Satellite 03,706
2009 Tower Sites/Satellite 94,707
2010 Tower Sites/Satellite 77,708
2011 Tower Sites/Satellite 58,708
Thereafter Tower Sites/Satellite 495,987

$ 1,066,070

Note 6 - Schedule of Board Members, Committee Meetings Attended, and Per Diem Paid -
Louisiana Education Television Authority:

Board Meetings
Board Member Attended Per Diem Paid

$ -

Dr. William Arceneaux
Jesse Bankston
Wayne Berry
Gwendolyn Carter
Fr. James Carter
Carl Crowe

Bob Davidge
Barbara Decuir
Glenn Kinsey
Felicia L. Harry
Jane Kirkpatrick
Betty Lauricella

Jim Nickel

Jennifer Reilly
George Sirven
Deano Thornton
Sissie Villaume
Carole Wallin

Dr. William Weldon

QD = IR N LD B = O WO
]
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Foundation for Excellence in L.P.B.:
Board Meetings
Board Member Attended Per Diem Paid

Dudley Coates 3 $ -
Alston Johnson 1 -
Mary Joseph 4 -
Frank McArthur 2 -
Huel Perkins 3 -
Charles Spencer 2 -
Joe Traigle 4 -
Roger Ogden 0 -
Virginia Shehee 0 -
Harold Block 0 -

$ -

Note 7 - Due from Component Unit (Foundation for Excellence in L..P.B.) -

During the current and prior years, monies were received from various universities who are leasing
unused transponder space on a satellite owned by Louisiana Educational Television Authority
(L.E.T.A.). Upon receipt, these rental payments were deposited in the Trust account of the Foundation
and are therefore considered due to LE.T.A. At June 30, 2006, the net amount owed to L.E.T.A. for
these rentals is $7,823,947 which includes $2,218 600 of interest earnings.

In the current year and prior years, $1,045,308 of these funds were spent on digital conversion expenses
and accordingly this cumulative amount has been applied to the due to L.E.T.A. balance at June 30,
2006.

In addition, the Foundation previously entered into a contract with the Louisiana Lottery Corporation to
provide production and nightly distribution services for the various lottery games. All equipment used in
providing these services was purchased by the Foundation on behalf of L.E.T.A. and were recorded on
L.E.T.A.s fixed asset listing in the prior years. Accordingly, the cumulative net of revenue earned less
expenses incurred for these services amounted to $841,587 and is considered owed to L.E.T.A. This
amount 18 also included in the Due to L.E.T.A. balance at June 30, 2006.

In the current and prior year, the Foundation received on behalf of L.E.T.A. $1,828,302 for the purchase

of equipment and payment of a tower lease. During the current year and prior years, all of these funds
had been used or transferred to L.E.T.A. for the purchase of equipment and payment of a tower lease.
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
{A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

JUNE 30, 200A

Note 8 - Other Liabilities Teleplex Funds -

The Legislature of the State of Louisiana, through its annual Appropriation process, placed funds in
L.E.T.A.’s budget for the planning and construction of a multi-use technology building in New Orleans
known as the Teleplex. The Teleplex was to be constructed on the campus of the University of New
Orleans, with the required bond sales and related activities for construction being the responsibility of
the UNO Foundation. L.E.T.A. engaged in several annual Agreements with the UNO Foundation to
“Flow-through™ the funds to the UNO Foundation (totaling $2.5 million) as stipulated in the original
Cooperative Endeavor Agreement that initiated the project.

Of the original $2.5 million appropriated and transferred to the UNO Foundation, as of April 2006,
$817,400 had been spent for architectural design and other pre-construction costs. Ultimately, the
devastation created by Hurricane Katrina and other matters, have made the original plans unviable.
Therefore, the remaining $1,682,600 was transferred from the UNO Foundation to the Foundation, on
behalf of L.E.TA, on April 5, 2006. L.E.T.A. has contacted the Commissioner of Administration
regarding the proper placement of these funds, and is presently awaiting a decision from the
Commissioner at this time.

Note 9 - Changes in Capital Assets -
A summary of changes in capital assets of the component unit is as follows:
Adjustments Adjustments

Balance at and and Balance at
July 1, 2005 Additions _ Deletions  _June 30, 2006
Furniture and Fixtures $ 69,938 $ - £ - $ 69,938
Less: Accumulated Depreciation (67.235) (2.703) - (69,938)
Component Unit Capital Assets, Net § 2,703 $ (2,703 § - $ -

Depreciation expense for the year ended June 30, 2006 was $2,703.
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

JUNE 30, 2006

Note 10 - Summary of Changes in Long-Term Debt -

The following is a summary of the changes to General Long-Term Obligations for the year ended
June 30, 2006:
Balance at Balance at
July 1, 2005 Additions  Reductions June 30, 2006

Compensated Absences Payable $ 508,730 $ 576 $ - $ 509,306
LEAF Acquisitions Payable ' 1.846.791 - 238.509 1,608,282

$ 2,355,521 $ 573 $238,509 $2,117,588

The following is a summary of the current {due in one year or less) and the long-term (due in more
than one year) portions of the long-term obligations as of June 30, 2006:

LEAF
Acquisitions Compensated
Payable Absences Total
Current Portion $ 246,447 $127,327 $ 373,774
Long-Term Portion 1.361.835 381.979 1.743.814

Total $ 1,608,282 $ 509,306 $2,117,588

A schedule of the future principal payments for the LEAF Acquisitions Payable at June 30, 2006 is as

follows:
Year
2007 $ 246,447
2008 : 254,649
2009 263,024
2010 271,878
2011 280,927
Thereafter 291,357

$ 1,608,282
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
JUNE 30, 2006

Note 11 - Retirement System -

Plan Description: Substantially all employees of the Authority are members of the Louisiana State
Employees’ Retirement System (LASERS), a cost-sharing, multipie-employer defined benefit pension
plan administered by a separate board of trustees. LASERS provides retirement, disability, and
survivor benefits to participating, eligible employees. Benefits are established and amended by state
statute. Benefits are guaranteed by the State of Louisiana under provisions of the Louisiana
Constitution of 1974. LASERS issues a publicly available financial report that includes financial
statements and required supplementary information. The report may be obtained by writing to
Louisiana State Employees’ Retirement System, Post Office Box 44213, Baton Rouge, Louisiana
70804-4213, or by calling (504) 922-0600.

Funding Policy: Plan members of the Authority are required by state statue to contribute 7.5 percent of
their annual covered salary and the office (as the employer) is required to contribute at an actuarially
determined rate. The current employer rate is 19.10% percent of annual covered payroll. The
contribution requirements of plan members and the employer are established by, and may be amended
by, state law. As required by state law, the employer contributions are determined by actuarial
valuation and are subject to change each year based on the results of the valuation for the prior fiscal
year. The employer contribution is funded by the State of Louisiana through the annual legislative
appropriation. The Authority’s contributions to LASERS for the year ended June 30, 2006 was
$875,654, which $246,895 was contributed by employees and $628,759 was contributed by the
Authority and were equal to the required contribution for the year.

Note 12 - Post Retirement Health Care and Life Insurance Benefits -

LRS 42:821 through 42:880 establishes the self-insured and self-funded state employees group health
care and life insurance program and authorizes the Authority to provide certain continuing health care
and life insurance benefits for its retired employees. Substantially all of the Authority's employees
become eligible for those benefits if they reach normal retirement age while working for the Authority.
Monthly premiums are paid jointly by the employees and the employer (from the Authority's
appropriation) for both retirees' and active employees' benefits regardless of whether benefits are
provided by Group Benefits or one of the HMQ's authorized by Group Benefits. The Authority
recognizes the cost of providing benefits as an expenditure when paid during the year. For the year
ended June 30, 2006 the costs of retirees' benefits totaled $163,689, while the number of retirees is 30.
The cost of retirees' benefits is net of participant's contribution.
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

NOTES TO FINANCTAL STATEMENTS - (CONTINUED)

JUNE 30, 2006

Note 13 - Related Party Transactions - Friends of Louisiana Public Broadcasting -

The Louisiana Educational Television Authority d/b/a Louisiana Public Broadcasting (LPB) and
Friends of Louisiana Public Broadcasting entered into a mutual agreement dated December 6, 1994.
Under the terms of this agreement, cash and investments with a market value of $1,957,708 were
transferred upon execution of the agreement from Friends of Louisiana Public Broadcasting to an
outside third party, the Baton Rouge Area Foundation, who established a fund in the name of LPB in
the nature of an endowment, to provide current income and long term protection for the operations of
LPB. Per the terms of the agreement LPB may designate who the funds are distributed to and
therefore designated the Foundation to receive these funds.

Furthermore, a separate agreement dated August 9, 1994 (as amended in 2002), was entered into
between Friends of Louisiana Public Broadcasting and the Foundation for Excellence in Louisiana
Public Broadcasting. Under the terms of this agreement, Friends of Louisiana Public Broadcasting
transfers quarterly excess funds as calculated per the agreement; to be used to pay for certain approved
expenses. For the fiscal year ended June 30, 2006, $1,148,815 was transferred to the Foundation
{which includes a receivable of $131,137) under the terms of this agreement.

At June 30, 2006, $986,188 of the temporarily restricted net assets available for the purposes specified
in these two agreements were spent and therefore released from restriction. The remaining $313,3751s
temporarily restricted at June 30, 2006.

Note 14 - Designation of Fund Balance - General Fund -

Louwisiana Educational Television Authority’s Board Members have designated the unreserved portion
of the Authority’s fund balance resulting from accumulated satellite rental revenue earned in the
current and prior years. These funds are to be used for future anticipated technological advances in
converting to digital television and expenses relating to maintenance and replacement of the
mterconnection system. This designation is reflected on the fund financial statements - balance sheet
for governmental funds.

Note 15 - Restricted Net Assets -

Restricted net assets at June 30, 2006 consist of the following:
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

JUNE 30, 2006
Governmental Component
__Activities — Unit
Capital Projects $ 838,174 $ -
Friends of LPB Transfer Agreement - 313,375
Tower Lease ' 394,217 -
$ 1,232,391 $ 313,375

Note 16 - Contingency -

The Louisiana Legislative Auditor’s Office conducted an examination of L.E.T.A. and the Foundation
after having received allegations of potential ethics violations at LE.T.A. As a result of this
examination, a report was issued by their office dated May 17, 2006, The report recommends “that
L.E.T.A.immediately stop depositing State funds into the Foundation”, In addition, “the Foundation
should immediately transfer to the State Treasury funds held in the Due to L.E.T.A. account and all
other State funds deposited into the Foundation’s bank account during fiscal years 2002 - 2005”. Other
recommendations included “executing a valid cooperative endeavor agreement should L.E.T.A.decide
to transfer public funds to the Foundation”, “implement policies and procedures to ensure state funds
are deposited into the State Treasury timely”, and “to ensure grants and donations that require State
Funds be deposited outside of the State Treasury are invested in accordance with Louisiana law.

In response to the Legislative Auditor’s report, L.E.T.A.contacted the Office of the Louisiana Attormney
General to request assistance in addressing the findings set forth in the report, L.E.T.A.is currently
awaiting a response from the Attorney General, and therefore none of these recommendatlons are
reflected in the June 30, 2006 financial statement.

Note 17 -~ Current Accounting Pronouncements -

In June 2004, the Government Accounting Standards Board issued GASB Statement No. 45
“Accounting and Financial Reporting by Employers for Postretirement Benefits and Other Than
Pensions.” This Statements’ objective is 1o establish uniform standards of financial reporting by state
and local government entities for other postemployment benefits (OPEB) including post-employment
healthcare benefits. This Statement provides standards for measurement, recognition, and display of the
OPEB expenses and related liabilities, note disclosures, and required supplementary information. This
statement will require an actuarial valuation of the OPEB liability on at least a biennial basis. This
Statement will be required to be adopted by L.E.T.A. for the fiscal year ending June 30, 2008.
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY

OPERATED BY THE STATE OF LOUISIANA}

SCHEDULE OF EXPENDITURES OF FEDERAIL AWARDS

FOR THE YEAR ENDED JUNE 39, 2006

Federal Grantor/
Program Title

U.S. Department of Education

Passed Through Louisiana Department of
Education:
Adult Education

Total U.S. Department of Education

U.S. Department of Homeland Security

Passed Through Louisiana Department of
Military Affairs:
Disaster Grants

Total U.S. Department of Homeland Security

1J.S. Department of Commerce

Public Telecommunications Facilities
Program

Passed Through Educational Broadcasting Foundation:

Public Telecommunications Facilities Program
Total U.S. Department of Commerce
Total Federal Assistance

See auditor’s report.
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Federal
CFDA

Number

84.002

97.036

11.550

11.550

Program
or Award

Amount

$ 35,191

8 91,565

$921,478

$ 863,120

Federal
Expenditures

S__ 39191
39,191

91,565
91,565

919,490

16.408
933.898
$ 1,066,654




INDEPENDENT AUDITOR’S REPORT OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
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August 23, 2006

- Members of the Louisiana Educational
Television Authority
State of Louisiana
Baton Rouge, Louisiana

We have audited the financial statements of the governmental activities, and the discretely presented
component unit of the Louisiana Educational Television Authority, as of and for the year ended June 30,
2006, and have issued our report thereon dated August 23, 2006. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinions on the
financial statements and not to provide an opinion on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would nof necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control component as does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no matters involving
the internal control over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial staiement amounts. However, providing an opinion on compliance with those
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provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information of management, others within the Organization, the
Census Burean, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of
Education, and various cognizant agencies, and is not intended to be and should not be used by anyone
other than these specified parties. However, under the provisions of Louisiana Revised Statute 24:513, this
report is distributed by the legislative auditor as a public document and its distribution is not limited.

Respectfully submitted,

Hammiw T. Boungura), LLP
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
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August 23, 2006

To the Members of the Louisiana Educational
Television Authority

State of Louisiana

Baton Rouge, Louisiana

We have audited the compliance of the Louisiana Educational Television Authority, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 2006. The Authority’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the Authority’s management. Our responsibility is to express an opinion on the
Authority’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133 Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncomphance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Authority’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination on the Authority’s compliance with those requirements.

In our opinion, the Authority, complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2006.

Internal Control Over Compliance

The management of the Authority, is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and granis applicable to federal
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programs. In planning and performing our andit, we considered the Authority’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on the internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal control components does not reduce to a relatively
low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and
grants caused by error or fraud that would be material in relation to a major federal program being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

This report is intended for the information of management, others within the organization, the Census
Bureau, and the Office of the Legislative Auditor, State of Louisiana, I.ouisiana Department of Education,
and various cognizant agencies, and is not intended to be and should not be used by anyone other than
these specified parties. However, under the provisions of Louisiana Revised Statute 24:513, this report is
distributed by the legislative auditor as a public document and its distribution is not limited.

Respectfully submitted,

Hawmiw T, BMW_, LLP
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2006

Summary of Auditor’s Results:

(D

(2)

(3)

As required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, the following is a summary of the results of our
audit:

*

*

Type of report issued on financial statements - unqualified.
Type of report issued on compliance for major programs-ungualified.

The results of audit procedures disclosed no material non-
compliance in major programs.

The results of audit procedures disclosed no questioned costs.

Our audit disclosed no findings, which are required to be
reported under Section 510(a).

The following program was determined to be Type A major
program:

C.F.D.A. Number

Public Telecommunications Facilities Program 11.550

The dollar threshold used to distinguish between Type A and Type B programs was $300,000
as specified under Section 520(b).

The Authority qualified as a low risk auditee under Section 530.

Findings - Financial Statement Audit:

None

Findings and Questioned Costs - Major Federal Award Program Audit:

None
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
(A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY THE STATE OF LOUISIANA)
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED JUNE 30, 2006

No prior year audit findings.
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Schedule Number
STATE OF LOUISIANA
Annual Fiscal Reports
Fiscal Year Ending June 30, 2006

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY

Send to: Send to:
Division of Administration Legislative Auditor
Office of Statewide Reporting P. O. Box 94397
and Accounting Policy Baton Rouge, Louisiana 70804-9397

P. O. Box 94095
Baton Rouge, Louisiana 70804-8095

IDAVIT

Personally came and appeared before the undersigned authority, Elizabeth “Beth” Courtney, Executive
Director of Louisiana Educational Television Authority (LETA) who duly sworn, deposes and says, that
the financial reports herewith given present fairly financial information of Louisiana Educational
Television Authority at June 30, 2006 and the results of operations for the year then ended in
accordance with policies and practices established by the Division of Administration or in accordance
with Generally Accepted Accounting Principles as prescribed by the Governmental Accounting
Standards Board. Sworn and subscribed before me, this 28th day of August, 2006.

B&—QQQJ:‘ Gt T Pyrdle-

Signature of Agency Official NOTAR‘(( PUBLIC 4 Oy gq)

Prepared by: Joanne Gaudet
Title: Accountant Manager 1
Telephone No.: 225-767-4270
Date: August 28, 2006
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ISIS Agency No.

. Schedule No.
STATE QF LOUISIANA

(agency)

ESCROW FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 20__
Unit Name:

Balance at beginning of year $

Revenues (additions July 1, 2005 through June 30, 2006):

Expénaiiures (deductions .ju}y 1, 2005 through June 30, 2006): _

Balance as of June 30, 2006

Accruals
Receivables:
Amount classified in 2006 (July 1, 2006 through August 14, 2006)

*Amount classified in 2007 (July 1, 2006 through August 14, 2006)

*Amount not classified as of August 14, 2006 (GASB 34 full accrual)

Payables:
Amount paid in 2006 (July 1, 2006 through August 14, 2006)

*Amount paid in 2007 (July 1, 2006 through August 14, 2006)

“*Amount not paid as of August 14, 2006 (GASB 34 full accrual)

Balance at end of year $

*Should be accruals for prior year activity but reflected in the 2007 fiscal year.
**Should be accruals for prior year activity not yet reflected in the financial system.

Prepared By
Telephone
Email

Schedule 6-1
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Schedule No. 10
IS|S Agency No. 862

STATE OF LOUISIANA

SCHEDULE OF PER DIEM PAID BOARD (COMMISSION) MEMBERS, BY FUND

NAME
William Arceneaux
Jesse Bankston
Wayne Berry
Gwendolyn Carter
Fr. James Carter
Carl Crowe
Bob Davidge
Barbara DeCuir
Glenn Kinsey
Jane Kirkpatrick
Felicia Harry
Betty Lauricella
Jim Nickel
Jennifer Reilly
George Sirven
Deano Thornton
Sissie Villaume
Carole Wallin
Dr. William Weldon

TOTAL

FOR THE YEAR ENDED JUNE 30, 2006

NUMBER AMOUNT
9 $0.00
3 $0.00
9 $ 0.00
2 $0.00
1 $ 0.00
4 $0.00
9 $0.00
5 $0.00
2 $ 0.00
7 $0.00
8 $0.00
3 $0.00
5 $0.00
5 $0.00
2 $0.00
7 $ 0.00
1 $0.00
2 $0.00
6 $ 0.00

$—-0.00_

The per diem payments are authorized by Louisiana Revised Statute N/A and are presented in
compliance with Hause Concurrent Resolution No. 54 of the 1979 Session of the Legislature.

NOTE: Provide a separate copy of this schedule for each board (commission) by fund (appropriation).

SCHEDULE 10




Schedule No. 11
iSIS No. 662

STATE OF LOUISIANA
SCHEDULE OF CONSULTANT FEES FOR FEASIBILITY STUDIES
AND OTHER SPECIAL REPORTS, BY FUND
FOR THE YEAR ENDED JUNE 30, 2006

Accounting and Auditing 515,845

TOTAL $ 15845

This schedule is -prepared in compliance with Senate concurrent Resolution No. 35 of the Regular
Session of 1874.

NOTE: Where more than one fund (appropriation) applies, separate by fund (appropriation).

SCHEDULE 11




Schedule No.13
ISIS Agency No.B62

SCHEDULE OF INTERAGENCY RECEIPTS
. FOR THE YEAR ENDED JUNE 30, 2006

| I 1] 4% Vv Vi
Accounts
Receivable on a
Agency Classified Unclassified Modified Accrual
Number Sourge June 30, 20086 June 30, 2006 Basis Totals
Dept of
678 Education $25,144.00 $0.00 $14,047.00 $39,191.00
Dept of Military
112 Affairs $91,565.08 $0.00 $0.00 $91,565.08
Total $ 116,709.08 g 0.00 $_14.047.00 $.130.756.08

Schedule 13 is a recapitulation of the total Interagency Receipts reported as of August 14, 20086.

1.

2.

In column 1, list the ISIS agency number, if applicable, of the source of revenue.

In column {1, list the sources of the revenue (i.e. state agency, college, internal service fund, etc.)
In column [}, enter the amount received from each source for June 30, 20086.

In column 1V, enter the amount of unclassified cash for each source at June 30, 2006.

In column V, enter the amount of accounts receivable for each source received during the 45 day
close.

In column VI, enter the total revenue received from each source.

TOTALS FOR COLUMNS I, IV, V, AND VI MUST EQUAL SCHEDULE 3, LINE C, COLUMNS 11}, IV, VI,
AND VIII, RESPECTIVELY.

SCHEDULE 13




Schedule Number 14
IS1S Agency Number 662
GASB 34 REVENUE ACCRUALS
FOR THE YEAR ENDED JUNE 30, 2006

2004-05 2005-06
Funding Sourca (list by name}: QOrganization | Object GASB 34 GASB 34
# Accrual reversal Accrual

Federal: $ $

Self-Generated.

Major State Revenue:

Total GASB 34 accruals {gross)

Less: Aliowance for Uncollectibies
(for all funding sources)

Federal.

Self-Generated:

Major State Revenue:

GASB 34 receivable adjustment
net of uncollectibles 5 3

Amount included above not
expected fo be collecied in one
year

Federal: :

Self-Generated:

Major State Revenue:

Total amount included above not
expecied to be collected in one g 5

year

SCHEDULE 14




STATE OF LOUISIANA
LOUISIANA EDUCATIONAL TELEVISION AUTHORITY

COMPARISON FIGURES
To assist OSRAP in determining the reason for the changs n financial position for the state, please complete the schedule
below. If the change in revenues or expenditures is more than $3 million from the previous year's figures, explain the
reason for the change. (Add additional sheets as necessary for the explanation section.)

Percentage

2008 200 Difference Change

1) Revenues (a) $  752,364.37 5 338,616.23 5§  413,748.14 § 122.00%
Expenditures (b) 8,734,743.88 8,475,417.41 2659,326.47 3.06%

Explanation for change:

{a)Revenues must equal the following:
Total revenue on Schedule 3 or Schedule 3-1, if prepared
+Full current year accrual revenues on Schedule 14
-Fuli prior year accruai revenues on Schedule 14
+2006 Payrolt Federal revenue accrual from Note R
-2005 Payroll Federal revenue accrual from Note R
(b}Expenditures must agree with total expenditures on Schedule 1 or Scheduie 3-1, if prepared, plus 2006
payroll accrual, less 2005 payroll accrual

2) To assist OSRAP in determining the reason for the changes in the budget, please complete the schedules below.
if the change s more than $3 million, explain the reason for the difference. (Add additional sheets as necessary for the
explanation section.)

2006 Original 2008 Final Percentage
Budget (c) Budget {d} Difference Chanae
Revenues $ _ 8,950,355 $ _ 8,062,937 $ 12,582 $ 0.14%
Expenditures 8,950,356 8,962,937 12,582 0.14%
Explanation of change:
3) 2006 Final 2006 Percentage
Budget {d} Actual (e) Difference Change
Revenues $ 8962937 $ 871902137 § 24391583 § 2.72%
Expenditures 8,962,937 8,719,021.37 243,915.63 2.72%

Explanation of change:

{c) The original budget amount should equal the budget amount appropriated by the Legistature {Act 16).

{d) The final budget amount should equal the original budgeted amount plus or minus all of the BAT's (revisions) and it can be
found on Schedule 1, coluran 6.

(e} Actual revenues and expenditures can be found on Schedule 1, column 5.

SCHEDULE 15
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STATE OF LOUISIANA

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

INTRODUCTION

The Louisiana Educational Television Authority is an agency of the State of Louisiana reporting entity
and was created in accordance with Titie 17, Chapter 13 of the Louisiana Revised Statutes of 1950
as a part of the executive branch of government. The Louisiana Educational Television Authority is
charged with educational progress within the State of Louisiana.

A

SUMMARY QOF SIGNIFICANT ACCQUNTING POLICIES

The Louisiana Educational Television Authority prepared its financial reports in accordance
with the procedures established by the Division of Administration. The financial activities of the
Louisiana Educational Television Authority are accounted for on a fund basis whereby a set of
separate, self-balancing accounts are maintained fo account for appropriated or authorized
activities. The information presented herein, is reported under the modified accrual basis of
accounting as prescribed by GAAP for fund ievel reporting.

The general fixed assets and long-term obligations of the agency are not recognized in the
accompanying financial reports presented at fund level. All capital assets of the primary
government are, however, reported at the government-wide leve! of reporting, as required by
GAAP.

Annually the State of Louisiana issues a comprehensive annual financial report, which includes
the activity contained in the accompanying financial reports. The comprehensive annual
financial report is audited by the Louisiana Legislative Auditor.

1. EUND ACCOUNTING

General Operating Appropriations

The General Operations Fund is used to account for all general and auxiliary fund
appropriated operating expenditures and minor capital acquisitions. All appropriated
general and auxiliary operations revenue is accounted for in this fund.

Non-Appropriated Funds (describe each Non-Appropriated Fund)

Maijor State Revenues and Income Not Available - The agency collects major state
revenues that are remitted to the State Treasury for deposit to statutorily dedicated funds.
In addition, the agency collects funds specifically identified by the Division of
Administration - Budget Office as Income Not Available that are remitted to the State
Treasury. These amounts are not available to the agency for expenditure and are
detailed on Schedule 4.

Payroll Clearing Fund - The Payroll Clearing Fund is used to account for payroll
deductions and accrusd benefits.

The non-appropriated funds relating to Major State Revenues, Income Not Available and
Payroll Clearing are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations.

For purposes of this report presentation, collections in excess of Appropriated Means of
Financing are shown on Schedule 3.

Page 1




STATE OF LOUISIANA

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures are recognized and
reported in the financial reports. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.

The accounts of the Louisiana Educational Television Authority are maintained in
accordance with applicable statutory provisions and the regulations of the Division of
Administration - Office of Statewide Reporting and Accounting Policy as follows:

Revenues - State General Fund and Interim Emergency Board appropriations are
recognized as the net amount warranted during the fiscal year including the 45-day close
period.

Fees and self-generated revenues, interagency transfers, federal funds, intrafund
revenues, non-appropriated revenues, and other financing sources (with the exception of
agency funds) are recognized in the amounts earned, to the extent that they are both
measurable and available. (Describe other basis of revenue recognition, which differs
from this.)

Expenditures - Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund lability is incurred, except that obligations of
empioyees' vested annual and sick leave are recorded as expenditures when paid. (List
any other exceptions.)

IMPREST FUNDS

The agency maintains a permanent Travel and Petty Cash Imprest Fund in the amount of
$3,500.00 as authorized by the Commissioner of Administration and advanced by the State
Treasurer's Office (STO) in accordance with Title 39. The funds are permanently established
and periodically replenished from agency operating funds when expenditure vouchers are
presented. At June 30, 2006, the petty cash consists of:

¢ Cash in Bank Accounts $3,500.00
s Petty Cash on Hand $0.00
¢ Other Receivables $0.00

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

1.

DEPOSITS WITH FINANCIAL INSTITUTIONS (CASH NOT IN STATE TREASURY)

For reporting purposes, deposits with financial institutions include savings, demand
deposits, time deposits, and certificates of deposit. Under state law the Louisiana
Educaticnal Television Authority may deposit funds with a fiscal agent bank selected and
designated by the Interim Emergency Board. Further, the agency may invest in time
certificates of deposit in any bank domiciled or having a branch office in the State of
Louisiana, savings accounts or shares of savings and loan associations and savings

Page 2



STATE OF LOUISIANA

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

banks, and in share accounts and share certificate accounts of federally or state .
chartered credit unions.

Deposits in bank accounts are stated at cost, which approximates market. Under state
law these deposits must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities
plus the federal deposit insurance must at all times equal the amount on deposit with the
fiscal agent. These pledged securities are held in a custodial bank in the name of the
agency under the account of the pledging fiscal agent bank in a holding or custodial bank.
The State Treasurers Office or agency receives safekeeping receipts or an
acknowledgement of the pledge of securities from the custodial bank.

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to

disclose all deposits by three categories of risk. GASB Staterment 40 requires only the |
separate disclosure of deposits that are considered to be exposed to custodial credit risk. ;
An entity's deposits are exposed to custodial credit risk if the deposit balances are either

1) uninsured and uncollateralized, 2) uninsured and collateralized with securities held by

the pledging financial institution, or 3) uninsured and collateralized with securities held by

the pledging financial institution’s trust department or agent, but not in the entity’s name.

The deposits at June 30, 2006, consisted of the following:

Certificates Other
Cash of Deposit (Describe) Total

Balance per agency books $ $ $ $

Bank balances of deposits exposed to
custodial credit risk:

a. Deposits not insured and uncoliateralized $ $ 5 $

b. Deposits not insured and collateralized with
securities held by the pledging institution

¢. Deposits not insured and collateralized with
sacurities held by the pledging institution’s
trust department or agent but not in the

gntity's name

Total bank balances - All deposits $ 3 $ $

NOTE: The “Total Bank Balances” will not necessarily equal the “Deposits in Bank Account per
Balance Sheet",

The foliowing is a breakdown by banking institution, program, and amount of the bank
balances shown above:

Page 3




STATE OF LOUISIANA

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

Banking institution Program Amount

Aop

Total $

2.  INVESTMENTS

The agency does not maintain investment accounts as authorized by
(note legal provisions authorizing investment by the agency).

A. Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlying the
investment are uninsured, not registered in the name of the entity, and are held by either
a counterparty or held by a counterparty’s trust department or agent but not in the entity’s
name.

Beginning with fiscal year ending June 30, 2004, GASB Statement 40 amended GASB
Statement 3 to eliminate the requirement to disclose all investments by the three
categories of risk. GASB Statement 40 requires only the separate disclosure of
investiments that are considered to be exposed to custodial credit risk. Those
investments exposed to custodial credit risk are reported by type in one of two separate
columns depending upon whether they are held by a counterparty, or held by a
counterparty’s trust department or agent not in the entity’s name. in addition, the
total reported amount and fair value columns still must be reported for total investments
(regardless of exposure to custodial credit risk). Using the following table, list each type of
investment disclosing the carrying amount, market value, and applicabie exposure to
custodial credit risk:

Page 4




STATE OF LOUISIANA

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

Investments Exposed to All investments Regardless of
Custodial Credit Risk: Custodial Credit Risk Exposure
Uninsured,
*Unregistered,
and Held by
Uninsured, Counierparty’s
*Unregistered, Trust Dept. or
and Held by Agent, Not in Reported Fair
Type of investments ‘ Counterparity Entity's Name Amount Value
Repurchase agreements $ $ $ $
U.S. Government securities
U.S. Agency obligations
Common & preferred stock
Commercial paper
Corporate bonds
Other: {identify)
Total Investments $ $ $ $

*unregistered — not registered in the name of the government or entity

3.

Derivatives:

The (agency) does (does not) maintain investments in derivatives as
part of its investment policy. If so, list the exposure to risks from these investments as follows:
Credit risk
Market risk
Legal Risk

Credit Risk, Interest Rate Risk, Concentration of Credit Risk, and Foreign Currency Risk
Disclosures

A.  Credit Risk of Debt Investments

Disclose the credit risk of debt investments by credit quality ratings as described by rating
agencies as of the fiscal year end. All debt investments regardless of type ¢an be aggregated
by credit quality rating (if any are unrated, disclose that amount).

Rating Fair Value
$

Page 5




STATE OF LOUISIANA

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

Total $
B. Interest Rate Risk

Disclose the interest rate risk of debt investments by listing the investment type, total fair vaiue,
and breakdown of maturity in years for each debt investment type.

Investment Maturities (in Years)

Fair Less Greater
Type of Debt iInvestment Value Than 1 1-5 6-10 Than 10

U.S. Government obligations $ 2 $ g $
U.S. Agency obligations

U.S. Treasury cbligations
Mortgage backed securities
Collateralized mortgage obligations
Corporaie bonds

Other bonds

Mutual funds

Other

Total debt investments s & & . & &

List the fair value and terms of any debt investments that are highly sensitive to changes in
interest rates due to the terms of the investment (e.g. coupen multipliers, reset dates, etc.):

Debt Investment Fair Value Tems

Total 3

C. Concentraticn of Credit Risk

List, by amount and issuer, investments in any one issuer that represents 5% or more of total
external investments (not including U.S. government securities, mutual funds, and investment

poals).

% of Total
Issuer Amount investments

Total $
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STATE OF LOUISIANA

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

D. Foreign Currency Risk

Disclose the U.S. dollar balances of any deposits or investments that are exposed to foreign
currency risk (deposits or investments denominated in foreign currencies). List by currency
denomination and investment type, if applicable.

Fair Value in U.S. Dollars

Foreign Currency Bonds Stocks
$ $

Total $ e 3

5. Palicies

Briefly describe the deposit and/or investment policies related to the custodial credit risk,
concentration of credit risk, and foreign currency risk disclosed in this note. If no policy exists
concerning the risks disclosed, please state that fact.

6. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS - HELD OUTSIDE STO

a. Investments in pools managed by other governments or mutual funds

b. Securities underlying reverse repurchase agreemenis

C. Unrealized investment losses

d. Commitments as of June 30, , to resell securities under vield maintenance
repurchase agreements:

1. Carrying amount and market value at June 30 of securities to be resold

2.  Description of the terms of the agreemenis

e. Losses during the year due to default by counterparties to depasit or investment
transactions

f.  Amounts recovered from prior-period losses

Page 7




STATE OF LOUISIANA

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

Leqal or Contractual Provisions for Reverse Repurchase Agreements

a.

Source of legal or contractual authorization for use of reverse repurchase
agreements

Significant violations of legal or contractual provisions for reverse repurchase
agreements that occurred during the year

Reverse Repurchase Agreements as of June 30

Credit risk related to the reverse repurchase agreements (other than vyield
maintenance agreements} outstanding at balance sheet date, that is, the aggregate
amount of reverse repurchase agreement obligations including accrued interest
compared to aggregate market value of the securities underlying those agreements
including interest

Commitments on June 30, |, to repurchase securities under yield maintenance
agreements
Market value on June 30, ___, of the securities to be repurchased

Description of the terms of the agreements to repurchase

Losses recognized during the year due to default by counterparties to reverse
repurchase agreements

Amounts recovered from prior-period losses

Fair Value Disclosures

0.

- same as the value of the pool shares

Methods and significant assumptions used to estimate fair value of investments, if
fair value is not based on quoted market prices

Basis for determining which investments, if any, are reported at amortized cost __

For investments in external investment pools that are not SEC-registered, a brief
description of any regulatory oversight for the pool

Whether the fair value of your investment in the external investment pool is the

Any involuntary participation in an external investment pool

If you are unabie to obtain information from a pool sponsor to determine the fair
value of your investment in the pool, methods used and significant assumptions
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STATE OF LOUISIANA

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

made in determining fair value and the reasons for having had to make such an
estimate

u.  Any income from investments associated with one fund that is assigned to another
fund

D. GENERAL FIXED ASSETS — CAPITAL LEASES ONLY

List, individually, those items of movable property with a value of $5,000 or above (attach
additional sheets as needed) and those buildings with a value of $100,000 or above that are
under capital leases (See definition on page 12). We no longer need a complete list of General
Fixed Assets. The total must agree with the historical cost reflected in Column 1 of Note M(2)
Schedule A.

Movable Property Historical Cost of
Deascription of ltem Tag No. Date Acquired Each Hem
$

E. INVENTORY OF MATERIALS AND SUPPLIES

In general, inventories are recorded as expenditures when purchased. The cost value of
inventory, determined under (perpetual or periodic) inventory system using the (FIFQ, LIFO,
etc.) valuation method, at June 30, 2008, is $0.00. NOTE: Do not count postage as inventory.
Include in prepayments, if material.

F. SEEDS

The agency is in receipt of a seed in the amount of $0.00 as authorized by the joint approval of
the State Treasurer and the Commissioner of Adminisiration and drawn against the State
Treasurer. The seed represents a liability to the unit and must be repaid if not reauthorized
annually.

The breakdown of advances by unit are as follows:

Fund Date Authorized Amount

Hwn =

Total $
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

G. DEFERRED REVENUE
Deferred Revenue represents revenue (generally federal) that was received during fiscal year
2006 and not yet earned. Certain federal grants may fit this description. The deferred
revenue amounts are $321,609 (federal), $0.00 (self-generated), and $0.00 (IAT).

H. QOPERATING AND CAPITAL GRANTS FOR GASB 34 PRESENTATION

For OSRAP to complete the GASB 34 presentation, provide the following: the total operating
grants and contributions were $130,756 and the total capital grants and contributions were
$935,898.

1) Operating Grants — represent total amount of grant revenues for the year that are restricted
by the grantor for operating purposes or that may be used for either capital or operating

purposes at the discretion ¢f the grantee.
2) Capital Grants — represent the total amount of the revenues for the year from grants
restricted by the grantor for the acquisition, construction, or renovation of capital assets.

The sum of both should equal total federal revenues plus federal accruals.
. JUDGMENTS, CLAIMS, AND SIMILAR CONTINGENCIES

Obligations and losses arising from judgments, claims, and similar contingencies are paid
through the state's self-insurance fund and are not reflected in the accompanying special
purpose financial reports. The self-insurance fund is operated by the Office of Risk
Management, the state agency responsible for the state's risk management program.

Liability for claims and judgments should include specific incremental claim
expenditures/expenses if known, or if it can be estimated (e.g., legal fees for outside legal
assistance).

NOTE: Should you have claims which have not been submitted tc Risk Management, inciude a
schedule of these claims.

Those agencies collecting federal funds, who have been informed that certain of their
previously claimed costs were disallowed, should disclose the requested information in the

schedule shown below. Show each possible disallowance separately.

Estimated
Date of Probability of Settlement
Program Disallowance Amount Payment* Amount

BowoN o

* Remote, reasonably possible, probable, or unknown

Claims and litigation cost of $0.00 were incurred in the current year.
Page 10
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

LEAVE

1.

Annual and Sick Leave

Employees earn and accumulate annual and sick leave at various rates depending on
their years of service. The amount of annual and sick leave that may be accumulated by
each employee is unlimited. Upon termination, employees or their heirs are
compensated for up to 300 hours of unused annual leave at the employee's hourly rate of
pay at the time of termination. Upon retirement, unused annual leave in excess of 300
hours plus unused sick leave is used to compute retirement benefits. Act 343 of 1993
allows members of the Louisiana State Employees' Retirement System, upon application
for retirement, the option of receiving an actuarially determined lump sum payment for
annual and sick leave which would otherwise have been used to compute years of
service for retirement. The liability for unused annual ieave payable at June 30, 2006,
computed in accordance with the Codification of Governmental Accounting and Financial
Reporting Standards Section C60.104, is estimated to be $437,399.62.

Civil Service General Circular Number 001155 states that classified employees belonging
to the Teacher’s Retirement System of Louisiana and to the Louisiana School Employee’s
Retirement System are not eligible for payment of unused sick leave upon retirement or
death. L.R.S. 17:425 on the other hand provides for payment for up to 25 days of unused
sick leave for members of these two systems. In Opinion Number 94-373, the Attorney
Genera! opined that the Civil Service Commission had jurisdiction over classified
empioyees and therefore those members are not eiigible for payment of unused sick
leave. Because the Commission has no authority over unclassified employees, those
members are eligible to receive such compensation. Also, LSA-R.S. 17:425 applies to all
retirement systems for teachers and employses of any parish or city school board, the
State Board of Elementary and Secondary Education, or other boards of control of
publicly supported educational institutions. Should you have employess who upon
retirament (or their heirs upon the employee's death) are compensated for up to 25 days
of unused sick leave, disclose the liability. The liability for this unused sick leave payable
at June 30, 2006 is $0.00.

Compensatory Leave (Use for Non-Exempt Employees)

- Employees who are considered having non-exempt status according to the guidelines

contained in the Fair Labor Standards Act may be paid for compensatory leave eared
(K-time). Upon termination or transfer an employee will be paid for any time and one-half
compensatory leave earned and may or may not be paid for any straight hour-for-hour
compensatory leave earned. Compensation paid will be based on the employee's hourly
rate of pay at termination or transfer. The liability for accrued payable compensatory
leave at June 30, 2006 computed in accordance with the Codification of Governmental
Accounting and Financial Reporting Standards, Section C60.104 is estimated to be
$71,906.70.
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

K

POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS PER GASB 12

LRS 42:821 through 42:880 establishes the self-insured and self-funded state employees
group health care and life insurance program and authorizes the Louisiana Educational
Television Authority to provide certain continuing health care and life insurance benefits for its
retired employees. Substantially all of the agency's employees become eligible for those
benefits if they reach normal retirement age while working for the agency. Monthly premiums
are paid jointly by the employess and the employer (from the agency appropriation) for both
retirees’ and active employees' benefits regardiess of whether benefits are provided by Group
Benefits or one of the HMOs authorized by Group Benefits. The agency recognizes the cost of
providing benefits as an expenditure when paid during the year. For the year ended June 30,
2006 the costs of retirees’ benesfits totaled $163,688.82, while the number of retirees is 30. (As
defined by the GASB Statement 12, dependents of a retiree should be counted as a single unit
if the retiree is deceased and should not be counted if the retiree is alive.)

The cost of retirees' benefits is net of participant's contribution. (NOTE: Ensure that the
number of retirees is disclosed.)

ENCUMBRANCES

The following are multi-year contracts whose payments are to be liquidated with statutorily
dedicated funds only: (Show each year separately). The General Fund is not shown. An
example would be certain paymenis made by the Department of Natural Resources.
Obligations are made against the Wetlands Conservation and Restoration Fund for contracts,
which are let for two to five years in the future. Be sure that you do not double count
cooperative endeavors that are reported in Note S.

Examples:
Wetlands Fund
Lottery Proceeds Fund

LEASE AND RENTAL COMMITMENTS

Lease agreements, if any, have non-appropriation exculpatory clauses that aliow lease
cancellation if the Legislature does not make an appropriation for its continuation during any
future fiscal period. Total operating lease expenditures for fiscal year 2005-2006 amounted to
$699,382.96.

1.  QPERATING LEASES — Do not include leases on state office buildings financed through
Office Facilities Corporation

Operating leases are all leases which do not meet the criteria of a capital iease.
Operating leases are grouped by nature (i.e. office space, equipment, etc.) and the
annual rental payments for the next five fiscal years are presented in the following
schedule. {Note: If lsase payments extend past FY 2021, create additional columns and
report these future minimum lease payments in five year increments.)
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

EY 2012 FY 2017

Nature of lease FY2007 FY2008 EY2008 FY2010 FY2011 =2016 -2021
a. Office space $ $ $ $ $ $ $

b. Equipment

¢. Land 95,254 93,706 84,707 77,708 58,708 234,770 261,217
d. Cther 150,000

Total $ 245254 % 93706 $§ 94707 $ 77,708 $ 58,708 $ 234770 & 261,217

NOTE: Where five-year amounts are requested, please list the total amount (sum)
for the five-year period, not the annual amount for each of the five years.

Rental expense for operating leases with scheduled rent increases is based on the
relevant lease agreement except in those cases where a temporary rent reduction is used
as an inducement to enter the lease. In those instances, rental expense is determined on
either a straight-line or interest basis over the term of the lease, as required by GASE 13,
and not in accordance with lease terms. The agency does {does not) have leases with
scheduled rent increases due to temporary rent reductions used as an inducement to
enter the lease.

2. CAPITAL LEASES AND LEASE PURCHASES - Do not include leases on staie office
buildings financed through Office Facilities Corporation

Capital leases are defined as an arrangement in which any ons of the following conditions
apply (1) ownership transfers by the end of the lease, (2) the lease contains a bargain
purchase option, (3) the lease term is 75% of the asset life or (4) the discounted minimum
lease payments are 90% of the fair market value of the asset.

Schedule A should be used to report all capital ieases including new leases in effect as of
6/30/06. In Schedule B, report only those new leases entered into during fiscal year
2005-2006. Note: LEAF leases should not be included in this schedule.

SCHEDULE A — CAPITAL LEASES EXCEPT LEAF LEASES

Remaining
Gross amount of interest and Remaining

leased asset executory costs principal to Fund that
MNature of lease (Historical Cost) to end of lease end of lease pays jease
a. Office space $ s $
b. Equipment
c. Land
Total $ $ $
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

The following is a schedule by years of future minimum lease payments under capital leases iogether
with the present value of the net minimum iease payments as of June 30, 2006: (Note: if lease
payments extend past FY 2026, create additional rows and report these future minimum lease
payments in five year increments.)

Total

2007 $

2008

2009

2010

2011

2012-2016

2017-2021

2022-2026

Total minimum lease payments
Less amounts representing executory costs { )
Net minimum lease payments

Less amounts representing interest ( )
Present wvalue of net minimum lease §
payments

SCHEDULE B — NEW AGENCY CAPITAL LEASES EXCEPT LEAF

Gross amount of Remaining Remaining
leased asset interest to end principal to end Fund that pays
Nature of lease {(Historical Cost) of lease of lease lease
a. Officespace § $ $
b. Equipment
c. Land
Total $ $ s

Following is a schedule by years of future minimum lease payments under capital leases together with

the present value of the net minimurmn lease payments as of June 30, 20__ : (Note: If lease payments

extend past FY 2026, create additional rows and report these future minimum lease payments in five year

increments.}
' Total

2007 $

2008

2000

2010

201

2012-20186

2017-2021

2022-2026

Total minimum lease payments

Less amounts representing executory costs ( )
Net minimum lease payments

Less amounts representing interest ( )
Present value of net minimum lease payments $
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY
NOTES TO THE FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006

3. REVENUE LEASES

LESSOR DIRECT FINANCING L EASES

A lease is classified as a direct financing lease when (1) any one of the four capitalization

criteria used to define a capital lease for the lessee is met and (2) both the foliowing

criteria are satisfied:

'y Collectibility of the minimum lease payments is reasonably predictable.

e  No important uncertainties surround the amount of the unreimbursable costs yet to
be incurred by the lessor under the fease.

Provide a general description of the direct financing agreement, and complete the
schedule below.

Minimum lease Remaining Remaining
payment interest to end principal to end
Composition of iease receivable of lease of lease

a. Office space $ $ $

b. Equipment

c. Land

Less amounts representing executory costs ( )
Minimum |lease payment receivable
Less allowance for doubtful accounts ( )
Net minimum lease payments receivable

Less Estimated Residual Value of Leased
Property

Less unearned income (
Net investment in direct financing lease $

Minimum |lease payments do not include contingent rentals, which may be received as
stipulated in the lease contracts. Contingent rental payments occur if for example the use
of the equipment, land, or building etc., exceeds a certain level of activity each ysar.

Contingent rentals received for fiscal year 2006 were $ far office space,
$ for equipment, and $ for land.

The agency received lease revenues for . Total revenues
for fiscal year 20__ - 20 totaled $ . The following is a schedule by

years of minimum lease receivabie for the five succeeding fiscal years as of June 30,
2006: {Note: If receivables extend past FY 2026, create additional rows and report these
future receivables in five year increments. )
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2007
2008
2009
2010
201
2012.20186
2017-2021
2022-2026

Total

Minimum Lease Receivables

$

4. LESSOR - Operating Lease

When a lease agreement does not satisfy at least ane of the four criteria for reporting as
a capital lease (comman to both lessee and lessor accounting), and both of the criteria for
a lessor {(collectibility and no uncertain reimbursable costs), the lease is classified as an
operating lease. In an operating lease, there is no simutated sale and the lessor simply

records rent revenues as they become measurable and available.

Provide the cost and carrying amount, if different, of property on lease or held for leasing
arganized by major class of property and the amount of accumulated depreciation
{(optional for Governmental Funds) as of June 30,

a. Office space $
b. Equipment
¢. Land

Total : $

Accumulated
Cost Depreciation

Carrying
Amount
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FOR THE YEAR ENDED JUNE 30, 2006

The following is a schedule by years of minimum future rentals on noncanceliable

operating lease(s) as of (last day of fiscal year}):
FY 2012 FY 2017
Nature of lease FY 2007 FY2008 FY2009 FY2010 FY2011 -2016 -2021
a. Office space  § $ $ $ $ $ 3
b. Equipment
¢. Land
d. Other
Total minimum
future rentals g 8 $ $ $ $ $
Current year lease revenues received in fiscal year fotaled $
Contingent rentals received from operating leases for fiscal year 2006 were $
for office space, $ for equipment, and $ for land.

N. RELATED PARTY TRANSACTIONS

List all related party transactions as defined by FASB 57 including the description of all
relationships, the transactions, the doliar amount of the transactions and any amounts to or
from which result from related party transactions.

During the cumrent and prior years, monies were received from various universities who are
leasing unused transponder space on a satellite owned by Louisiana Educational Television
Authority (L.E.T.A.). Upon receipt, these rental payments were deposited in the Trust account
of the Foundation and are therefore considered due to L.E.T.A. At June 30, 2008, the net
amount owed to L.E.T.A. for these rentals is $7,823,947 which includes $2,218,600 of interest
earrnings.

In the current year and prior years, $1,045,308 of these funds were spent on digital conversion
expenses and accordingly this cumulative amount has been applied to the due to L.ET.A.
balance at June 30, 2006.

in addition, the Foundation previously entered into a contract with the Louisiana Lottery
Corporation to provide production and nightly distribution services for the various lottery
games. All equipment used in providing these services was purchased by the Foundation on
behalf of L.LET.A. and were recorded on L.E.-T.A’s fixed asset lisling in fhe prior years.
Accordingly, the cumulative net of revenue earned less expenses incurred for these services
amounted to $841,587 and is considered owed to L.E.-T.A. This amount is also inciuded in the
Due to L.E.T.A. balance at June 30, 2006.

In the current and prior year, the Foundation received on behalf of L.E.T.A. 1,828,302 for the
purchase of equipment and payment of a tower lease. During the current and prior years, all of
these funds had been used or transferred to LE T.A for the purchase of equipment and
payment of a tower lease.
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ON-BEHALF PAYMENTS FOR FRINGE BENEFITS AND SALARIES

On-behalf payments for fringe benefits and salaries are direct payments made by one entity to
a third-party recipient for the employees of another, legally separate entity. One of the two
entities party to on-behalf payments for fringe benefits and salaries may be a non-
govemmental entity. On-behalf payments include pension plan contributions, employee heaith
and life insurance premiums, and salary supplements or stipends.

1. Reporting:
a. Emplover Entity:
The amount of revenues recognized (received) during the year plus any receivablies
at year end by third-party recipients for fiscal year is$ .

The amount of expenditures/expenses when the employer entity is _not legally
obligated to make payments is recognized as the amount of revenues recognized.
The amount of expenditures/expenses recognized for fiscal year is
$ .
The amount of expenditures/expenses when the employer entity is legaliy obligated
to make payments is recognized based on the accounting standards appiicable to
that type of transaction. For example, if contributions are made to a pension plan,
the expenditure/expense should be recognized following pension accounting
standards. The amount of expenditures/expenses recognized for fiscal year

is §

Paying Entity:

A paying entity would not recognize any revenues for on-behalf payments for fringe
benefits.

The amount of expenditures/expenses recognized and classified by the paying
entity is the same amount it wouid use to classify similar cash grants {o other
entities. The amount of expendifures/expenses recognized for fiscal year is

$

2. Disclosure:
The following on-behalf payments that are contributions 10 a pension plan for which the
agency is not legally responsibie are;

Contributor Pension Plan
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‘PASS-THROUGH GRANTS

Pass-through grants are grants and other forms of financial assistance received by
governmental entities to be transferred to or spent, according to legal or contractual
requirements, on behalf of secondary recipients, which may or may not be governmental
entities or agencies. Report only the pass-through grants that are in the agency’s
revenue and expenditure statements in this packet. Do not report pass-through
arrangements in this note where the state functions as a pure cash conduit. To function
as a pure cash conduit, the state must have no administrative involvement with the
program, and the state may have no direct financial involvement with the grant program.
Pure cash conduits should be reported in the Escrow Fund (Schedule 6-1.) Separate
each type of grant and provide totals. Pass-through grants are grants which_meet any of the
following_criteria:

a) The government entity monitors secondary recipients for compliance with program
requirements.

b) The governmental entity determines secondary recipients’ eligibility even if the
grantor's eligibility criteria are used.

¢} The governmental entity is able to determine how grant funds are to be allocated.

d) The governmental entity has direct financial involvement in administration of the grant,
such as financing part of the program costs for matching purposes or being liable for
disaliowed costs. This does not apply to incidental administrative costs.

Grant Name Federal |dentification Number Amount

Total

IN-KIND CONTRIBUTIONS

List all in-kind contribuiions that are not included in the accompanying financial reports.

Cost/Estimated Cost/ Fair
Market Value as
In-Kind Contributions Determined by Grantor

Total $

(NOTE: in-kind contributions represent things of value donated or received by your agency
from an outside source which would otherwise create an expenditure to the agency if the
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agency was required to purchase the goods or services from current resources. Examples are
1) pharmacy items donated to a state hospital from a pharmaceutical company, 2) food items
donated to a state prison from the U.S. Department of Agriculture, or 3) donated fixed assets,
recorded at fair market value, and also recorded in general fixed assets. Do not include, within
the in-kind contribution, funds contributed by local governments or nonprofit organizations to
provide program matching shares.
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R. PAYROLL AND RELATED BENEFITS ACCRUAL

Agencies will be required to reflect the 2005-2006 accrued personal services cost for this fiscal
year on the accompanying financial reports. The following schedule will aid you in doing so.
As most agency units pay their employees biweekly this would require a fiscal year 2004-05
accrual calculation based on nine (9) days and the fiscal year 2005-06 calculation will be
based on ten (10) days. Agencies must also determine the federal match on this accrual
calculation. Agencies must submit the payroll accrual by program.

FY 2004-05 FY 2005-06
1. 07/08/05 Payroll (gross & relaied) $185,101.91
2. 07/07/06 Payroll (gross & related) $182,314.23
X_90.0% X _100.0%

2a. Payroll accrual $166,591.72 $182,314.23
2b. Add voids and supplementals {off

cycle) paid in the 45 day close with

prior year appropriations.
3. Total payroll accruals $_166501.72 =~ $_18231423
4. Estimated federal receivable

attributed to the accrual shown

above $% $$

Total Agency Expenditures

5. Total programs from Schedule 1(or 3-1 if appiicable)

{Schedule 1, col. V, line 18 or Schedule 3-1, col. V, line 16) 8,719,021.37
6. Less: 2004-05 accrual from line 3, column 1 above 166,591.72
7.  Plus: 2005-06 accrual from line 3, coclumn 2 above 182,314.23
8. This shouid be the total for alf programs $ 873474388

Total Federal Revenue
9. Faderal Funds from Schedule 3, column VIil, line A or
Schedule 3-1, column V, line 1 (Federal)

10. Less: 2004-05 accrual from line 4, column 1 above
11. Plus: 2005-08 accrual from line 4, column 2 above
12. Less: Deferred Revenues on Note G (Federal)
13. Total Federal Funds for all programs. $___0
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Accrual by Programs: - Payroll Federal
Receivable

Program 1 Administrative Support $ 24,746.21 3

Program 2 Broadcast 157,568.02

Program 3

Program 4

Program &

Total $163396904 & ___ O

S. COOPERATIVE ENDEAVORS

LRS 33:9022 defines cooperative endeavors as any form of economic development assistance
between and among the state of Louisiana, its local governmental subdivisions, political
corporations, public benefit corporations, the United States government or its agencies, or any
public or private association, corporation, or individual. The term cooperative endeavor
includes cooperative financing, cooperative development, or any form of cooperative economic
development activity. The state of Louisiana has entered into cooperative endeavor
agreements with certain entities aimed at developing the economy of the state.

Some cooperative endeavor contracts are not coded with a document type of “COP” in the
Contract Financial Management Subsystem (CFMS), but are considered cooperative
endeavors. Include these below with your cooperative endeavor contracts coded with a
document type of “COP”. Examples of contracts that are considered cooperative endeavors,
but are not coded with a document type of “COP” include contracts that fall under delegated
authority, Facility Planning and Control “CEA” contracts, certain federal government contracts,
confracts that legislative auditors may have designated as such within your agency, work
incumbent programs, etc. In prior years, this information was requested as supplemental
documentation after the AFRs were submitted, usually in October or November.

The liability outstanding for fiscal year ending June 30, 2008, by funding source, is as follows:

Balance
Funding Source June 30, 2006

State General Fund $
Self-generated revenue
Statutorily dedicated revenue
General obligation bonds
Federal funds
Interagency transfers
Other funds/combination
Total $

Be sure that you do not include encumbrances reported in note L.

NOTE: Amounts in excess of contract limits cannot be used to reduce the outstanding contract
balance at June 30, 2006. For example, if a contract specifies a percentage of usage for
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each month (25%) and usage exceeds that percentage (75%), you cannot claim actual
usage that exceeds contract requirements (50%).
NOTE: In order to compute your ending balances by funding source, you should begin with your

balances at June 30, 2005. These amounts will be increased by amounts for new contracts
and amendments and decreased for payments as well as for liguidations.

T. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS)

The following government-mandated nonexchange transactions (grants) were received during
fiscal year 2005-06:

CFDA State Match Total Amount of
Number Program Name Percentage Grant
% $
Total government-mandated nonexchange transactions (grants) $

U. SUBSEQUENT EVENTS (Describe)

V. PREPAID EXPENSES

Certain items are commonly paid for in advance. Examples are insurance premiums and rent.
If your prepayments, along with your other adjustments, exceed the materiality levels as
discussed on page 2 of the cover letter, you should disclose this amount below. The amount of
prepaid expenses, including postage, for this agency at June 30, 2006 is $394,217.

W. ACCOUNTS PAYABLE

The fotal amount of open accounis payable should agree with Schedule 1, line 18 of column I
plus column 1V, less any system payroll voids and supplementats (off-cycie) paid in the 13"
period. Accounts payable for this agency at June 30, 2006 is $218,5682.09.
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X.  INFRASTRUCTURE

Infrastructure is defined as long-lived capital assets associated with governmental activities
that normally are stationary in nature and can be preserved for a significantly greater number of
years than most capital assets. Examples inciude roads, bridges, tunnels, street signage,
street lamps, traffic signals, drainage systems, water and sewer systems, dams, and lighting
systems.

Each agency with infrastructure assets is required to track infrastructure expenditures to
determine if the year's expenditures would be above the $3 million threshold per
infrastructure asset. List individually those infrastructure items with a value of
$3,000,000 per infrastructure asset, per year:

Description of Infrastructure Cost

Y. LANDAND LAND IMPROVEMENTS (not reported to State Land Office or Facility Planning and
Control

Some agencies may acquire land or make land improvements that are not reported to the State
Land Office or Facility Planning and Control. Land improvements are those betterments,
improvements, and site preparations that ready land for its intended use. Some examples of
fand improvements would be excavation, filling, grading, and demolition of existing buildings,
and removal or relocation of other property (telephone or power lines). Other land
improvements are built or installed to enhance or facilitate the use of the land for a particular
purpose and may include walking paths and trails, fences and gates, landscaping, sprinkier
systems, fountains, and beaches. Land and land improvements should be reported at cost,
estimated cost, or estimated fair value at date of acquisition and should include all expenses
necessary to obtain title such as legal fees.

List individually all land acquisitions and any improvements to land that the agency has made
during the fiscal year that is not reported to the State Land Office or Facility Planning and
Control:

Description of Land or Improvement Cost

Z. IMPAIRMENT OF CAPITAL ASSETS
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GASB 42 establishes accounting and financial reporting standards for impairment of
capital assets. Governments are required to evaluate prominent events or changes in
circumstances affecting capital assets to determine whether impairment of a capital
asset has occurred. A capital asset generally should be considered impaired if both (a)
the decline in service utility of the capital asset is large in magnitude and (b) the event or
change in circumstance is outside the normal life cycle of the capital asset. See
Appendix B for more information on GASB 42 and Impairment of Capital Assets.

OSRAP has a list of state buildings that have been impaired and OSRAP will calculate
the impairment loss for buildings and movable property; however, we do not have
impairment information for movable property. Please complete the table below for
impaired movable property. {There are five different indicators of impairment described
in Appendix B, (1) Physical damage, (2) enactment of laws, etc. List the appropriate
number {1-5) to identify the indicator of impairment in the last column.}

Insurance
{Estimated) Orig.Cost + Replace- Recovery Indicator
Type of Movahle Restoration  Additions & ment in the of
Property or Equip. Tag # Cost Modifications Value Same FY Impairment

If your entity has capitalized infrastructure assets (expenditures of $3 million per agency
per year) that have been impaired as described in Appendix B, please provide the
following information: (Note: The amount of impairment loss for infrastructure will
equal the actual restoration cost or estimated restoration cost, if restoration has not
been completed, for all projects $1 million or more. The impairment loss is calculated
differently than buildings and movable property because the state uses the Wooster
Method to capitalize infrastructure.)

Impairment Loss Insurance Reason for Impairment (e.g.
Before Insurance Indicator of Recovery in Hurricane)
Description Recovery Impairment Same Year

The carrying amount of impaired capltal assets that are idle at year-end should be
disclosed, regardless of whether the impairment is considered permanent or temporary.
The following capital assets were idle at the end of the fiscal year. (Include the capital
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assets listed above that were idle at the end of the fiscal year. If the carrying value of
the capital assets is unknown, list the building ID or tag number and the name of the
building or type of equipment.)

Tag numbear(s) or Carrying
Type of asset building ID(s} Value
Buildings $
Movable Property $
Infrastructure $

AA. EMPLOYEE TERMINATION BENEFITS

Termination benefits are benefits, other than salaries and wages that are provided by
employers as settiement for involuntary terminations initiated by management, or as an
incentive for voluntary terminations initiated by employees. Involuntary termination
benefits include benefits such as payment for unused leave balances. Voluntary
termination benefits include benefits such as enhanced early retirement options
resulting from an approved early retirement plan and payment for unused leave
balances.

Other termination benefits may include:

1. Early retirement incentives, such as cash payments, enhancement to defined benefit
formula

2. Health care coverage when none would otherwise be provided (COBRA)

3. Compensated absences, inciuding payments for leave balances

4. Payments due to early release from employment contracts

GASB 47 requires the following disclosures about an employer's accounting for
employee termination benefits.

1. A description of the termination benefit arrangement(s).
2. Year the state becomes obligated
3. Number of employees affected
4. Cost of termination benefits
5. Type of benefit(s) provided
6. The period of time over which the benefits are expected to be provided
7. If the termination benefit affects the defined benefit pension {OPEB) obligations,
disclose the change in the actuarial accrued liability for the pension or OPEB plan
attributable to the termination benefit.
8. When termination liabilities are reported, disclose the significant methods and
assumptions used to determine the liabilities to be disclosed (for as long as the liability
is reported).
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The GASB 47 note disclosures listed below are provided as an example and should be
modified as necessary.

Substantially all employees are eligible for termination benefits upon separation from the
state. The agency recognizes the cost of providing these benefits as expenditures when
paid during the year. For 20086, the cost of providing those benefits for {number of)
voluntary terminations totaled $ . For 2006, the cost of providing those benefits
for (number of) involuntary terminations totaled $

|
The liability for the accrued voluntary terminations benefits payable at June 30, is ‘

$ . This liability consists of (number of) voluntary terminations. The
liability for the accrued involuntary terminations benefits payable at June 30, is
$ . This liability consists of {number of} involuntary terminations,

If a termination benefit is not recognized because the expected benefits are not
estimable, you should disclose that fact. Briefly describe termination benefits provided
to employees as discussed above. K none, please state that fact.

A terminated employee can continue to access health benefits, however, if the COBRA
participant is paying the ENTIRE premium then there is no state contribution on behalf
of this individual. Therefore, when a terminated employee pays 100% of the premium,
the state would not have a termination liability.
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